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From the Editor

Sunday, January 31, 2021

Dear reader,

In this issue a special emphasis is put on the events related to the outcome of the 2020 presidential elections in the USA  
and their significance, and on a discussion about fundamentals of Marxism that has emerged in commentaries on an arti -
cle in this review refuting the position that capitalism has entered its period of historical decline since 1914.

Along the first axis, our articles selection concentrates on statements by internationalist groups at large about the signifi -
cance of the January 6 riots at the Washington Capitol, and, at a more general level, on appreciations of the historical sit-
uation of capitalism and its perspectives within the milieus referring to the historical communist Lefts.

For your information, we have included a communiqué apropos of the January 6 ‘coup attempt’ in the USA by one of the 
several groups from the Bordigist milieu claiming to be “the international communist party”: that of Florence ( ‘Il partito’, 
January 15, 2021). Likewise, we have added a communiqué addressing the need for an historical alternative by the Bor-
digist group from Milan (‘Il programma’, December 30, 2020, page 12.).

Secondly, the web publication of the article  ‘The Falsehoods of the International Communist Current (ICC) — A cri-
tique’ on the topical question ‘Has Capitalism entered its Decadence since 1914?’ has drawn quite some attention from 
our online readers since last autumn. In addition to a growing interest for copies of this review, this has resulted in a lively 
exchange through commentaries on our blog.

As a consequence, a large part of this review is dedicated to presenting this first exchange, subsequent contributions by its 
respective participants and basic texts relevant to the questions in debate, in order to provide a maximum of material to  
our readers for a meaningful discussion (page 13 ff.)

We leave it to our readers to explore the remaining articles and topics in this issue we have considered important to bring 
to your attention: an actualized introduction to Marx’ basic work  ‘Wages, Price and Profit’; a statement on the riots 
against the first ‘coronavirus-related’ curfew measures in the Netherlands, and an article on the situation on the Indian 
subcontinent apropos of workers’ strikes and the massive peasant revolt.

We thank all contributors to this issue, and are looking forward to your appreciation.

Internationalist regards,
Henry Cinnamon (editor). 
(Corrected version of February 6, 2021)

A Free Retriever's  Digest  aims at presenting publications relevant to discussions within the internationalist milieu in general, 
and among the groups and circles who claim adherence to the international communist left(s) in particular. It intends to provide com-
ments and a space for discussion.
Readers are invited to send in notifications of publications by e-mail, abstracts and reviews of relevant books, articles or texts, and pre -
sentations at discussion meetings. Contributions should be written in English (notify if you need translation support). For articles a 
maximum of 3,000 words is observed; discussion contributions should be limited to 1,500 words. Bibliographical references and internet 
links need to be exact.
Articles and contributions express the views of their authors. Their publication is at the discretion of the editor. They may be freely 
adopted if correctly quoted with source reference. We highly appreciate receiving a notification.

Web blog:  
https://afreeretriever.wordpress.com. 

e-mai l addresses :  
afreeretriever@gmail.com; afreeretrievers@protonmail.com  

mailto:afreeretriever@gmail.com
https://afreeretriever.wordpress.com/


Selected Articles & News Feeds
The US 2020 Presidential Elections and the Historical Situation of Capitalism

US Elections: Mr. Trump’s ‘Sixth of January’ 2021
First internationalist statements on the failed coup attempt by a political adventurer

Assault on the Capitol: Questions and Answers
Published on: January 7, 2021
Author(s): Communia
Web link: https://en.communia.blog/assault-on-the-capitol-

questions-and-answers/
Subject:
Genre:
Length (words): 1,738
Remarks:
«We are neither facing an insurrection, nor facing a coup d’état nor the 
start of a civil war. Trump was sticking to López Obrador’s (AMLO) 
script: refusing to acknowledge his defeat in order to, on the basis of the 
denial of reality, maintain leadership over the mobilized masses… and to 
build a victimizing discourse that would allow him to continue as leader 
in successive elections. (…) Trumpism is Dorian Gray’s picture of the 
American bourgeoisie, the symptom it refuses to see of its own decay as 
a class, of its inability to sustain its dominance over society without frac-
turing it and confronting it at every turn. And that is scary because it is 
neither an exclusive disease of the Republicans, nor is it limited to the 
U.S.» 

Washington : journée noire pour le Capitole, symbole de la démo-
cratie américaine
Published on: January 8, 2021
Author(s): “Parti Communiste International” (Le Proletaire)
Web link: http://pcint.org/01_Positions/01_01_fr/210108_was

hington-capitole.htm
Subject: Washington:  Black  Day  for  the  Capitol,  symbol  of 

American democracy
Genre:
Length (words): 3,471
Remarks:
«The assault on the Capitol, initiated and organized by the supporters of 
a bourgeois faction, that of Trump and the senators and governors who 
support him, was not at all an attack on democracy in general; it was a 
violent  demonstration  by  a  crowd  that  was  given  a  material  target 
against  which  a  mass  of  petty  bourgeois  dissatisfied  with  their  lives 
could  vent  their  discomfort  and anger.  And like  any objective  to  be 
achieved even with violence, an easy motive was provided: theft, in this 
case the theft of an electoral victory presented as the victory of this 
mass elevated to the rank of patriots. Unsurprisingly, after the assault on 
the Congress building and its  vandalization, Trump tweeted: “This  is 
what happens when victory is snatched from patriots”. (…) The bour-
geoisie will have to witness a very different assault tomorrow; the day  
the proletarian masses,  back  on the revolutionary ground and led by 
their class party, will set themselves the same objective as the proletari -
ans of Petrograd in October 1917: the Winter Palace.»

Assault on the Capitol in Washington: the USA at the heart of 
the world-wide decomposition of capitalism
Published on: January 11, 2021
Author(s): ICC, Jan. 10, 2021
Web link: https://en.internationalism.org/content/16955/assault

-capitol-washington-usa-heart-world-wide-
decomposition-capitalism

Subject:
Genre:
Length (words): 3,057
Remarks:
«These clashes between different sectors of the bourgeoisie are not new. 
But in a “democracy” like the US, and in contrast to what goes in in 
the countries of the third world, they normally take place in the frame-
work of the institutions, with a certain “respect for order”. The fact that 
they are now taking this violent form in a “model democracy” testifies 
to a spectacular aggravation of chaos within the political apparatus of 
the ruling class, and this marks a significant step in capitalism’s slide 
into decomposition. (…) There is nothing to hope for in the “return to 
democracy” in America. The working class must not let itself be lulled 
and trapped by the siren songs of the democratic factions of the bour-
geois state. It must not forget that it was in the name of the defence of 
democracy against fascism that the ruling class succeeded in mobilising 
tens of millions of proletarians into the Second World war, to a large ex-
tent under the leadership of the left and the popular fronts. Bourgeois 
democracy is  just the hidden,  hypocritical  face of the dictatorship of 
capital!»

Storming of the Capitol: The Working Class Has its Own Battles 
to Fight
Published on: January 11, 2021
Author(s): Internationalist Communist Tendency, Jan. 11, 2021
Web link: http://www.leftcom.org/en/articles/2021-01-

11/storming-of-the-capitol-the-working-class-has-its-
own-battles-to-fight

Subject:
Genre:
Length (words): 1,538
Remarks:
«The picture we’re getting from the US is shocking and serious. The for-
mal institutional events are the least important. Only two things matter. 
The first is that, even knowing that there’s no possibility of invalidating 
the election, Trump has fully mobilised the worst of the American reac-
tionary world which has always seen him as the strong man: the "leader" 
who would restore the US to its rightful position as number one in the 
world, ready to fight not only in the Middle East but against real ene-
mies such as China, Iran and North Korea. (…) The second factor is 
that, in the midst of so much collapse (general economic crisis, the po-
litical crisis of the state, businesses and families, which the pandemic has 
only exacerbated) and which is without parallel in recent American his-
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tory (not just in recent decades), the proletariat is absent, unfortunately 
not only in the US.(…) Against all this there is only one way out: either 
the American working class emerges from the intoxication of a clash be-
tween the "good" and the "bad", between “freedom” and the suprema-
cists, between “democracy” and “fascism”, by recognising that these ap-
parent political divisions are two sides of the same coin, albeit with dif-
ferent images; or it will continue to be the same hell for millions of the 
exploited.»

Trumpist coup reveals fascist threat and Left’s philosophic void
Published on: January 11, 2021
Author(s): Franklin Dmitryev (N&LC), Jan. 10, 2021
Web link: https://newsandletters.org/trumpist-coup-reveals-

fascist-threat-and-lefts-philosophic-void/
Subject:
Genre:
Length (words): 2,853
Remarks:
«The violent far-right coup that failed on Wednesday, Jan. 6, was the 
predictable—and pre-announced—outcome of a campaign of lies, propa-
ganda, and incitement by Donald Trump, most of the Republican Party, 
media such as One America News Network, and innumerable far-right 
groups  and  individuals.  The  coup’s  amateurish  incompetence  and 
Trump’s slippery leadership did not negate its deadly intent and fascist 
content, where Nazi swastikas, T-shirts proclaiming a new Civil War and 
“Camp Auschwitz,” and Confederate and Trump flags mixed with zip 
ties (recalling the plot to abduct and execute Michigan’s governor), a 
gallows, pepper spray, pistols, pipe bombs, and Molotov cocktails. (…) 
What sort of banner has been raised by the Left that would show the 
masses a true alternative to both fascism and the crumbling capitalist 
society that fascism pretends to be an answer to? In truth the Left has  
mostly failed to raise a clear banner at all; a vocal segment is more in -
terested in supporting “anti-imperialist” monsters like Syria’s Bashar al-
Assad than addressing or listening to the U.S. working class, and a great 
deal of the Left is more interested in unity of the Left as the supposed 
answer to the Right than in unity of the movement from theory with the 
movement from practice, and thus accepts the pro-genocide Left as a le-
gitimate part of their “unity”—just as they often end up capitulating to 
the  Democratic  Party  in  practice,  even  moments  after  intoning  that 
there is no difference between the two big capitalist parties. The fact is 
that the Left in general has no confidence in the self-activity  of  the 
masses reorganizing society, which is unseparated from their lack of con-
fidence in the power of the Idea, that is, of philosophy of revolution.»

Heart of Democracy: The Riot at the United States Capitol
Published on: January 15, 2021
Author(s): International Communist Party (Florence)
Web link: https://www.international-communist-

party.org/English/TheCPart/TCP_029.htm#Heart
Subject:
Genre: Communiqué 
Length (words): 930
Remarks: Full text on page 7.
«The riot at the United States Capitol on January 6 was the convulsion 
of a dying social system. The deep crisis of capitalism became a political 
crisis in the leading power of the bourgeois world. The U.S. has not seen 
an emergency like this one since the outbreak of its civil war in 1861, be-

fore it rose to become the leading capitalist power. The extent of its fall 
– from the triumph of the Union in 1865 over the slaveholders’ insurrec-
tion to the seizure of the Capitol by the MAGA mob – seemed unthink-
able even a few weeks ago. (…) Anti-communism was a strong influence 
on the rioters. One person at the vanguard of the push into the Capitol 
held a sign that read “Communism Is the Real Invisible Enemy.” There 
were other banners depicting Trump beheading Karl Marx, and commu-
nists being thrown out of helicopters in Pinochet’s Chile (with the slo-
gan “Anti-Communist Action”). These statements and symbols are evi-
dence of the contemporary U.S. far-right’s lineage from the Red Scares 
of the 1920s and 1950s. Their real enemy has always been freedom for 
the working class! (…) Meanwhile – just because the ghost of democracy 
is useful to delude the working class and the ruined petty bourgeoisie – 
the representatives of the bourgeoisie feign outrage at the riot. As with 
any parent, the big bourgeoisie sometimes needs to discipline its unruly 
children. So they condemn the rioters and claim that Trump, in his final 
days in office, represents a threat to democratic values and bourgeois 
political civilization (some civilization!). The right and “left” deprecate 
this farce as "an attack on our democracy." (…) Even supposed "Marx-
ists," who recognize that the revolt arose from the founding characteris-
tics of the United States, particularly racism, remain subservient to it, 
although they recognize it as reactionary. We revolutionary communists 
will certainly be compared to the rioters of January 6 by our opponents,  
because we dare to fight back against the bourgeois state. We are not 
the "opposite extremism" to the fascists who rallied on January 6: all of 
them want to be part of this state; we will abolish it! » 

THE STORM THAT GAVE BIDEN WINGS
Published on: January 26, 2021
Author(s): Sanderr, January 15, 2021 (Internationalist Perspec-

tive)
Web link: https://internationalistperspective.org/the-storm-that-

gave-biden-wings/
Subject:
Genre:
Length (words): 3,450
Remarks:
« The relief that Trump is gone is palpable, but there is a danger that 
the focus on Trump will not just burnish Biden’s credentials and credibil-
ity, but also obscure the culpability of capitalism itself. Its imperatives 
will shape the Biden administration’s policies. That sense of relief that 
many now feel will help pursue capital its domestic and foreign policy 
goals; and Biden will execute those goals more intelligently than Trump 
did. An intelligent steward of capitalism is  no less dangerous, indeed 
more dangerous, than an incompetent one. Those who dream that the 
Biden government will be a step to a more peaceful world will be in for 
a rude awakening. The deepening of capitalism’s crisis, the impoverish-
ment it entails, will continue to foment social conflicts, the scarcity of 
profit  will  inflame inter-imperialist  tensions.  The  main  threat  to  the 
power of US capital is China, that focus doesn’t change from Trump to 
Biden. But confronting China will require mobilizing allies in Europe and 
Asia, in contrast to the Trumpian America first, and most of the time 
America alone, vision of foreign policy. The renewal of American com-
mitment to global alliances and renewed American participation in multi-
lateral agreements and agencies, will put real teeth in the global alliance 
to  confront  Beijing.  Trump’s  foreign  policy  was  heavily  based  on 
rhetoric, but Biden’s foreign policy may very well be more confronta-
tional in reality. »
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The Historical Situation of Capitalism and its Perspectives
Assessments and estimates from the internationalist milieus

Four Horsemen of Capitalism: Racism, Plague, Poverty and … 
Democracy
Published on: December 6, 2020
Author(s): Marlowe, 30 November 2020 (Internationalist Perspec-

tive)
Web link: https://internationalistperspective.org/four-horsemen-

of-capitalism-racism-plague-poverty-and-democracy/
Subject:
Genre:
Length (words): 2,648
Remarks:
« American workers have been on the receiving end of an onslaught of 
astonishing proportions, all of it caused by the bourgeoisie which consid -
ers the rest of the population to be a free-fire zone. In past months, the  
extra-juridical executions of black people by the police, the deaths of a 
quarter of a million people from Covid-19, the accelerated impoverish-
ment brought about by the economic crisis and the refusal to send relief  
to the unemployed and hungry have intensified social distress. Added to 
which the elections and events around them have seemingly bludgeoned 
the population into the most extraordinary mindsets. Clearly, faced with 
this barrage, the workers have been on the defensive. So, how do we as-
sess their ability to fight back? To do this we have to unravel several  
themes in the social situation; in so doing we encounter its several un-
usual features.»

Day by day the need for communism grows dramatically
Published on: December 30, 2020
Author(s): ICP (The Internationalist)
Web link: https://www.internationalcommunistparty.org/index.p

hp/en/2861-day-by-day-the-need-for-communism-
grows-dramatically

Subject:
Genre:
Length (words): 1,429
Remarks: Full text on page 12.
« The events of the past six months have once again laid bare the de-
structive and self-destructive nature of the capitalist mode of produc-
tion, with its ruthless, unadaptable laws.  Series upon series of crises,  
different in form but substantially identical, demonstrate that its long 
death throes cannot help producing increasing poverty, bloody wars, en-
vironmental devastation, health crises, desperation, anguish, existential 
pain and basic difficulty in merely surviving, all over the planet. (…) In 
the months to come, it is possible that a situation this critical may re-
sult in sudden, more or less circumscribed outbreaks that may finally 
mutate into a true social crisis with dimensions that are not merely do-
mestic. It will then be necessary for the militant proletarians filling the 
streets and the squares to keep well away from the dead-end of exasper-
ation in itself, rebellion without prospects, disorganized anger incapable 
of withstanding State violence. They must therefore equip themselves 
with stable and solid militant grassroots organizations for defending their 
living and working conditions. They must prepare for a higher level of 
political battle. » 

Nouvelles luttes : quelles perspectives ?
Published on: January 3, 2021
Author(s): FD (Grand Large Critique)
Web link: https://critiques-grand-large.over-

blog.com/2021/01/nouvelles-luttes-quelles-
perspectives.html

Subject:
Genre:
Length (words): 4,118
Remarks: French language
« It seemed appropriate to us to dwell on the changes that have taken 
place over the years in the reactions of the proletariat and to place them 
in the context of postmodernity. It is simply a question of taking into ac-
count the new conditions in which the process of awareness is currently 
taking place. In what way, the society of the spectacle and of hyper-con-
sumption that has developed since May '68, transforms not capitalist ex-
ploitation, but the conditions of this exploitation. Likewise, what is the 
meaning of the new expressions of opposition to the system that we 
have been confronted with in recent years. (…) As a tentative conclu-
sion: Although 2020 was marked by the harmful effects of covid, and de-
spite attempts to provide health supervision, reactions to the exploita-
tion have not been slowed down. They may have taken on other forms 
and suggest new forms of struggle. This raises the question of violence 
and its multiple expressions. The capitalist world is not a non-violent 
world. The pacifist garments it drapes itself in are only there to hide the 
violence of exploitation of which it is capable. Confrontation can only 
take place in an organized and collective manner. This excludes any re-
course to terrorism or individual violence to advance the struggle.»

Biden presidency: The US and world capitalism on the road to 
nowhere
Published on: January 19, 2021
Author(s): ICC, January 16, 2021
Web link: https://en.internationalism.org/content/16956/biden-

presidency-us-and-world-capitalism-road-nowhere
Subject:
Genre:
Length (words): 1,602
Remarks:
« The inauguration of the new President on January 20th, usually an oc-
casion for a show of national unity and reconciliation, won’t be: Trump 
will not attend, contrary to the custom with outgoing presidents, and 
Washington  DC  will  be  under  military  lockdown  to  prevent  further 
armed resistance from Trump supporters. The perspective then is not 
the smooth, long term re-establishment of traditional democratic order 
and ideology by a Biden administration, but an accentuation - of an in-
creasingly violent nature – of the divisions between classical bourgeois 
democracy and populism, the latter not disappearing with the end of the 
Trump regime. (…) The world situation over the past year has increas-
ingly broken new records in the putrefaction of world capitalism - the 
covid pandemic, the economic crisis, the political crisis in the US, the 
ecological catastrophe,  the plight of refugees, the destitution of ever-
larger parts of the world population. The dynamic of chaos is speeding 
up and becoming more unpredictable, offering new, more frequent chal-
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lenges to our analyses and requiring an ability to change and adapt them 
according to this acceleration without forgetting our fundamentals. »

Paltry Returns on Capital and an Enormous Debt Pile Are Bring-
ing the World Economy to its Knees
Published on: January 25, 2021
Author(s): FD (Battaglia Comunista)
Web link: http://www.leftcom.org/en/articles/2021-01-

25/paltry-returns-on-capital-and-an-enormous-debt-
pile-are-bringing-the-world

Subject:
Genre:
Length (words): 1,982
Remarks:
« On top of the economic disruption and health service shortcomings 
that have been put in the spotlight, the pandemic crisis has intimately 
linked two factors deliberately kept separate by the capitalist press and 
the mainstream political world. The first is that this crisis has dramati -
cally added to the previous one (2008), creating disasters on a scale not 
seen since the Second World War. In so doing it has exposed the fraudu-
lent claim of all those who disingenuously declared the end of the first 
crisis, when all the economic indices said the opposite, when the heart of  
the matter is the economic collapse of a decaying capitalism. The pan-
demic  crisis  has  done  nothing  but  aggravate  the  already  precarious 
health of world capitalism. It highlights capital’s increasing difficulty of 
finding productive investments; of obtaining a rate of return (‘valorisa-
tion’  in Marxist terms) to merit  their  investment  outlay.  Despite  the 
enormous mass of capital  injected by Central Banks (Q.E.),  this has 
largely resulted in a precipitous flight of the same capital from produc-
tive investments in favour of speculation. Meanwhile, state debts have 
increased to unsustainable levels. (…) The overarching demand today has 
to be for a revolutionary social alternative to capitalism. This is the es -
sential condition for starting to build that new society where, free from 

the laws of capital, it will be possible to produce for social need and to 
redistribute  socially  produced  wealth  to  meet  society  and  individual 
needs. All the rest belongs to the smoky galaxy of powerless idealisms, 
politically damaging for those who propose them, demoralising for the 
workers who take them up, and fatal for the resumption of the class 
struggle. »

No Future Without a Fight
Published on: January 27, 2021
Author(s): Dyjbas, 22 January 2021 (I.C.T.)
Web link: http://www.leftcom.org/en/articles/2021-01-27/no-

future-without-a-fight
Subject:
Genre:
Length (words): 1,064
Remarks:
« We are facing global  environmental  collapse,  the so-called  Anthro-
pocene extinction. The debt mountain is growing and capital is strug-
gling to find profitable avenues of investment. Imperialist tensions prolif-
erate from continent to continent. Reactionary tendencies have gained a 
foothold, mobilising thousands. Jobs are scarce and we can't even so-
cialise in fear of infecting those closest to us. But we don't need to tell  
you all this. The simplest way to worsen your mood nowadays is to sim-
ply open the news. (…) There may be no future if the working class is 
unable to shake off its torpor. But our class has never won anything 
without a fight. And it is in that fight that we can reforge what we lost, 
that solidarity and consciousness which links us all together. We interna-
tionalist communists can't promise you anything, except what the work-
ing class can win and consolidate through its own struggle. But what we 
can do is show the way forward, provide a political perspective which 
distinguishes causes from effects, and raise the internationalist banner: 
another world is not only possible but necessary. »

Discussion: Has Capitalism entered its Decadence since 1914? 
A contribution by Fredo Corvo & “The Economic Necessity of Imperialism” (A. Pannekoek, 1916)

Er komt een einde aan het kapitalisme. Maar hoe?
Published on: January 29, 2021
Author(s): Fredo Corvo, January 2021
Web link: https://arbeidersstemmen.wordpress.com/2021/01/29

/er-komt-een-einde-aan-het-kapitalisme-maar-hoe/
Subject: “There will be an end to capitalism. But how?”
Genre: Discussion contribution (Dutch language)
Length (words): 5,188
Remarks: See the discussion topic in this issue on page 19 ff.
«  ‘Arbeidersstemmen’ has  previously  covered  C.Mcl.'s  critique  of  the 
ICC's theory of the decadence of capitalism since 1914. We also posted 
some of his work, like “On the Character and Function of Trade Unions  
since 1914.”  Recently we received a request for clarification of our cri-
tique of C.Mcl. and of our own position that capitalism has no 'decline' 
or 'obsolescence'. (…) [In conclusion:] For all the criticism, let me em-
phasize again that I believe that the theory of the “productive orders” 
(…) and the multi-causal explanation of the economic crises defended by 
C.Mcl. have proved themselves to be an important addition to previous 
achievements in the theoretical arsenal of the working class. But for a 

theory of decline, there is no longer any place in it, because it is not 
only contrary to reality but, in my opinion, also to the theoretical foun-
dations of Marxism.»

De ekonomische noodzakelijkheid van het imperialisme. Door Ant. 
Pannekoek (De Nieuwe Tijd, 1916)
Published on: January 21, 2021
Author(s): Left-dis
Web link: http://www.left-

dis.nl/nl/AP_De_ekonomische_noodzakelijkheid_van
_het_imperialisme.pdf

Subject: “The Economic Necessity of Imperialism”
Genre: Transcription with annotations (Dutch language). 16 

pages (A4, Pdf) 
Remarks: A translation of the first three sections can be read on 

page 27 ff.
« The following transcription is intended as a starting point for a trans-
lation into English and as documentation for [the aforementioned arti-
cle]. »
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Heart of Democracy: The Riot at the United  
States Capitol

Communiqué by ‘I.C.P.’ (Florence) of January 15, 2021 

The assault on the Capitol on January 6 by an extremist mob of Trump-fanatics in a stillborn, last ditch attempt to “sub-
vert” the outcome of the US presidential election of November 3 – the clear loss for the ‘Republican’ candidacy to that of  
the ‘Democrats’ – and the prompt initiation by the US Congress, on January 13, of a second impeachment procedure 
against its main instigator for “high crimes and misdemeanors”, mark the end of a rogue presidency bent on undermining 
the institutional framework of the worlds’ most powerful bourgeois democracy. These events highlight the rifts within the  
latter’s ranks, first of all within a ‘Republican Party’ exposed for enabling a political adventurer to surf on the tide of  
right-wing populism and extremism.

These rather hallucinating events have led to a number of statements and communiqués by internationalist groups, as we  
have signaled in our articles selection (p. 3). As an interesting appreciation, we reproduce the succinct communiqué issued 
by one of the several Bordigist “international communist parties”, that rejects to characterize the events on January 6 as 
an attempted “fascist coup”, criticizing echoes of the usual ‘anti-fascist’ campaign of the bourgeois Left within the milieus 
that lay claim to Marxism.

The riot at  the United States Capitol on January 6 
was  the  convulsion  of  a  dying social  system.  The 
deep crisis of capitalism became a political crisis in 
the leading power of the bourgeois world. The U.S. 
has not  seen an emergency like this one since the 
outbreak of its civil war in 1861, before it rose to be-
come the leading capitalist power. The extent of its 
fall – from the triumph of the Union in 1865 over the 
slaveholders’ insurrection to the seizure of the Capi-
tol by the MAGA mob – seemed unthinkable even a 
few weeks ago. But as Marx and Engels observed, 
under capitalism “all that is solid melts into air, all that  
is holy is profaned, and man is at last compelled to face  
with sober senses his real conditions of life, and his rela-
tions  with  his  kind” (Manifesto  of  the  Communist 
Party).

Let’s sober up, then.

What happened on January 6 has been described as 
an attempted coup d’état. This is certainly an exag-
geration, but it is proof that democracy is now only 
a papier-mâché figure, ready to be trampled under-
foot by anyone, and that no one is really interested 
in defending it.

The United States has the most sophisticated secu-
rity apparatus in the world, but that didn’t  stop a 
largely  unarmed  mob  from  storming  the  Capitol 
during a joint session of Congress. How could that 
police state have allowed this to happen?

The answer is  obvious from the videos of officers 
opening the gates to allow the rioters to enter and 
posing for photos with them. This was a very differ-
ent police presence than that which has always been 
seen at demonstrations against racism, for example.

For the bourgeois state to defend itself it is useful to 
draw on the ideologies of racism, sexism, imperial-
ism, and anti-communism. For the January 6 skit it 
has  therefore  mobilized  some  well-known  fascist 
barkers, who advocate armed actions on the internet 
but cower in front of the police in real life.

Anti-communism was a strong influence on the riot-
ers. One person at the vanguard of the push into the 
Capitol held a sign that read “Communism Is the Real  
Invisible Enemy.” There were other banners depicting 
Trump beheading Karl Marx, and communists being 
thrown out of helicopters in Pinochet’s Chile (with 
the  slogan  “Anti-Communist  Action”).  These  state-
ments and symbols are evidence of the contempo-
rary U.S. far-right’s lineage from the Red Scares of 
the 1920s and 1950s.  Their real  enemy has always 
been freedom for the working class!

But it is possible, and historically verified, that the 
fascism of the bourgeois state – always anti-commu-
nist and anti-proletarian – sometimes presents itself 
as  “leftist”, and even “proletarian” and “communist”: 
Stalinism has given us numerous bleak examples of 
this “real socialism”.
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Meanwhile – just because the ghost of democracy is 
useful to delude the working class and the ruined 
petty bourgeoisie – the representatives of the bour-
geoisie feign outrage at the riot. As with any parent, 
the big bourgeoisie sometimes needs to discipline its 
unruly  children.  So they condemn the rioters and 
claim that Trump, in his final days in office, repre-
sents  a  threat  to  democratic  values and bourgeois 
political  civilization  (some civilization!).  The  right 
and “left” deprecate this farce as  “an attack on our  
democracy”. The worst demagogues prostrate them-
selves before the  wounded nationalist  pride  of an 
“uncontaminated citadel of democracy”.

All of this is an effort to depoliticize the whole affair, 
to reduce it to an issue of “extremism”, against which 
the “good” state, supported by all parties of the right 
and left, should fight. The electoral left, the demo-
cratic socialists, is the first to appeal to the bourgeois 

state to crush the fascist threat, which it will never 
do!

Even supposed  “Marxists”,  who recognize that the 
revolt arose from the founding characteristics of the 
United  States,  particularly  racism,  remain  sub-
servient  to  it,  although they  recognize  it  as  reac-
tionary.

We revolutionary communists will certainly be com-
pared to the rioters of January 6 by our opponents, 
because we dare to fight back against the bourgeois 
state. We are not the “opposite extremism” to the fas-
cists who rallied on January 6: all of them want to be 
part of this state; we will abolish it!

‘International Communist Party’, January 15, 2021. 

Source: Heart of Democracy: The Riot at the United States (“The 
Communist Party” #29)
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4. The destruction of health systems and of the ecosystem. The commodification of the world. 
a) New pandemics taking advantage of a capitalist health system adrift
b) The agriculture of death: Toxic nutrition, health scourges of “obese capital”
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On the Bookshelves:
‘Wages, Price and Profit in the 21st Century’

An introduction to Marx’s key ideas on Waged Labor and Capitalism

The book provides an explanation of the key concepts contained in Marx's 'Wages, Price and Profit' focusing on 
the basic elements of waged labour and how it creates wealth. Marx wrote his book over 150 years ago, so not  
only  is  our  everyday  language  different,  but  also  many  aspects  of  society  have  changed  in  the  meantime.  
Therefore it is important to bring the ideas up to date and to relate them to today's conditions. 

Price: £3.04 or $4. Available from Kindle Books on Amazon. ASIN: B089FJCPYF. May 2020. File size: 2597 KB. 
Print length: 53 pages. At present only an e-book in Kindle format is available. A free reading app is available  
from Amazon to read any book in this format.

The Author’s Introduction
I am writing this pamphlet not to present myself as 
an expert in Marx and his writings, I most clearly 
am not, but to focus on what is important in Marx’s 
analysis related to some very basic questions about 
the  exploitation  of  the  working  class.  To  explain 
these ideas is still  important for workers today. In 
fact,  it  is  arguable  that  a  return  to  basics  is  even 
more  important  as  the  workers  movement  is  far 
smaller  and less influential  than it  was in the 19th 

Century and capitalism has somehow managed to 
strengthen the argument that capitalism is eternal, 
that  wages  are  normal,  that  money,  wealth  and 
poverty are just what happens and that waged la-
bour doesn’t need to be understood, it just is. Capit-
alism has been around so long it is presented as the 
peak of civilisation.

Part of what I want to address in this pamphlet is 
that  society has changed so significantly since the 
time Marx  wrote  ‘Wages,  Price  and  Profit’ that 
there are many new issues that need further explan-
ation.  My  purposes  are  therefore  to  explain  the 
main  concepts  of  Marx’s  work  as  well  as  discuss 
these new factors that have emerged and how they 
affect workers today.

In Section 1 of the pamphlet, I intend to go back to 
basics of  how capitalism works with regard to la-
bour and how it generates profit and in Section 2 to 
address  changes  in  capitalist  society  since  Marx’s 
day that relate to the exploitation of labour and also 
to look at some of the myths and misunderstandings 
that capitalism uses in today’s society to try to jus-
tify itself and prevent us understanding what capit-
alism does to us. This means that, whilst I am clearly 
using Marx’s writing and ideas as a source and a 
framework, I do not intend to revisit all sections of 
his book but rather to focus on the major elements of 
his writings that are relevant to workers today and 

to present this in modern language so that it is more 
accessible to readers in the 21st Century. 

With this in mind, this pamphlet will not attempt to 
make an all-embracing analysis of capitalist society. 
I do not intend to discuss any of the various theories 
relating to  capitalism’s  social  and political  history 
nor its crises nor even the history of class struggle. 
The focus is purely on what relates to work and to 
waged labour. 

Marx’s original pamphlet,  ‘Wages Prices and Profit’, 
was in fact based on a speech by Karl Marx given to 
the General Council of the First International in 1865 
and was intended to argue against  the views of J. 
Weston  who  was  in  favour  of  restricting  workers 
wages. (1)

To do this Marx had to explain the wage system and 
how  it  upheld  capitalism.  While  it  was  written 
therefore to answer specific questions, it clearly de-
veloped to form what I have always seen as one of 
the 2 most important writings on capitalism’s eco-
nomics. This other is  “What is  Economics” by Rosa 
Luxemburg.  Both  of  these  documents  address  a 
range of basic issues that define what capitalism is – 
without  expecting  the  reader  to  be  or  become an 
economist. Luxemburg had the advantages of being 
an economics lecturer and a very good writer. Marx 
on the other hand came up with extremely import-
ant ideas but not only wrote in a language which is 
not very clear for 21st Century readers, but also ten-
ded to analyse topics very deeply in a way that is 
not so relevant to readers today.

What was life like in the mid-1800s when Marx was 
writing?  Well  don’t  forget  this  is  the  time  of  the 

1)  Marx, Karl. Value, Price and Profit. Introductory edito-
rial; New York: International Co., Inc, 1969.

https://www.amazon.co.uk/Wages-Price-Profit-21st-Century-ebook/dp/B089FJCPYF/ref=sr_1_3?dchild=1&keywords=wages+price+and+profit&qid=1604881176&sr=8-3
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horse and cart, of cobbles and mud roads and of the 
poorhouse. Some roads had gas lighting but there 
were no electric supplies to individual houses and, 
what is more, no water or sewerage systems. Flush-
ing toilets in separate rooms were the preserve of 
the super rich as was gas lighting. Cooking was by 
wood or coal burning ranges, which would be the 
source of hot water too. Workers in industrial towns 
generally lived in back to back housing which fre-
quently had only 2 rooms (one up one down), little 
lighting and limited outside washing and toilet facil-
ities.  Income tax was paid in the  UK but only by 
those earning over £150 per year (the average wage 
for a labourer at that time was about £50 per year 
and for an engineer about £100 per year) and Na-
tional Insurance systems to provide social benefits 
in the UK were non-existent. Interesting to note here 
that  Germany  developed  private  social  insurance 
systems earlier  than the  UK,  because  the  German 
state spent less on social welfare than the UK did on 
poorhouse relief! 

Workers paid rent but had no service bills,  no in-
come tax or national insurance, no welfare benefits 
and little in the way of protective legislation – only 
in the legislation of 1832 did child labour become re-
stricted to a maximum of 12 hours per day and 48 
hours per week – for children under 13 that is. Chil-
dren  between  13  and 18  years  could  be  asked to 
work up to 69 hours per week!

In Marx’s time, capitalism was only just becoming 
dominant  in  society  so  the  experience  of  a  wage-
based system was very limited. Capitalism was a re-
latively  newly  formed  system  with  pretensions  to 
create individual freedom so, for me, this explains 
why he had to delve into his material in such depth 
to explain how the various elements of  capitalism 
worked.

Nowadays, we have had a great deal more experi-
ence of wages, credit systems, currency rates, infla-
tion  etc.,  and therefore  workers  can  have  a  much 
better  idea  of  just  what  capitalism  is  and  how  it 
works.

Luxemburg addresses the distinction between capit-
alism and the way feudal society worked in ‘What is  
Economics?’ She pointed to the fact that Feudalism 
did not have economics or accounting systems in the 
current sense of the words,  because both the king 
and the serf were only concerned with whether they 
possessed  enough  goods  for  their  own  purposes 
rather than the value of what they possessed. The 
ruling  class  simply  recorded  all  the  assets  they 
owned  –  and  they  owned  everything  (e.g.  the 

Domesday Book assessed all lands and resources to 
give William the Conqueror a more accurate basis 
for taxation and redistribution purposes). The serfs 
made what they needed for themselves and bought 
only a few essentials and the ruling class of the time 
owned  everything  and  collected  their  subsistence 
from the serfs. Within capitalism however, the sys-
tem is based on goods being produced for sale on a 
mass market that neither workers nor capitalists can 
control. 

On capitalism, Luxemburg wrote: 

“Today we know no master, no slaves, no feudal lords, no  
bondsmen. Liberty and equality before the law have removed  
all despotic relations….”. She goes on to add “… today a  
private enterprise, even the most gigantic, is only a fragment  
of the great economic structure which embraces the entire  
globe – while these units are disciplined to the utmost, the  
entity of all the so-called national economics, i.e. the world  
economy, is completely unorganised. In the entity which em-
braces oceans and continents, there is not planning, no con-
sciousness, no regulation, only the blind clash of unknown,  
unrestrained forces playing a capricious game with the eco-
nomic destiny of man. … the form which this sovereignty of  
capital takes is not despotism but anarchy.” (2)

Marx made it clear that although under capitalism 
workers appear to be paid for the whole of their la-
bour, in reality they are only paid for a part and the 
surplus  is  actually  an  unpaid  contribution  to  the 
wealth  being  accumulated  by  capitalists.  Workers 
appear to have gained legal freedom as individuals 
in society but in reality remain slaves to an exploit-
ative wage system. In ‘Wages, Prices and Profits’ he fo-
cuses on the real conditions of labour and these dis-
coveries are still valid today.

If  anything  there  is  less  effort  today  to  really  
investigate  and  understand  how  capitalism  
works.  This  is  mostly  because  the  fake  social-
ists and communists submerge Marx’s ideas in  
a  cauldron  of  myths  and  confusions.  They  
present  their  misunderstandings  and  total  dis-
tortions of Marx’s theories to justify their pos-
itions  of  power  within  today’s  capitalism.  
These  fakers  present  the  state’s  power  within  
capitalism as a form of socialism and a benefit  
for the working class and then even justify the  
perpetuation  of  wage  labour  as  somehow  so-
cialist in content.

Ph. Sutton, May 29, 2020.

2) Luxemburg, Rosa. What is Economics? in Rosa Luxemburg 
Speaks Pathfinder Press, 1970
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Chapter 18: In Conclusion
Why concern ourselves  with wage labour and ex-
ploitation? 

Isn’t it normal, some have money and some don’t - 
it’s always been like that!

The relationship between worker and capitalist that 
this  pamphlet  has  described  is  the  basis  of  class 
struggle.  It  explains strikes,  strike waves and con-
frontations with the state and it explains the repres-
sion of workers and poor by the state apparatus. It is 
also  the  basis  for  how nationalism and anti-strike 
propaganda is being used in this first period of the 
21st Century to keep workers in order and to keep 
capitalists making profits.

Without going into detailed history, it also helps us 
understand how workers in the slave society of the 
Romans  and  Greeks  and  in  the  feudal  society  in 
Europe had very different  relationships with their 
ruling class  since  wage labour  did not  exist  then. 
This means that it is wrong to say ‘it’s normal’ to ex-
perience  what  we  have  today  and  it  is  wrong  to 
think that capitalism is anything other than tempor-
ary.

The  changes  in  capitalism  since  1914  with  world 
wars, constant regional conflicts, the growth of the 
state apparatus and the constant search for means to 
increase exploitation of the working class shows a 
system in decline. 
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In writing this conclusion, society is in the midst of 
the coronavirus lock-down. Its not at all clear how 
the journey of the virus will work itself out nor how 
well  capitalism  will  survive  and  nor  how  much 
people will suffer. 

What is absolutely clear however is how a money-
based society is incapable of responding in a genu-
inely humane fashion. There is a real confrontation 
taking place between financial concerns i.e. the pro-
tection of the economy and the protection of busi-
nesses and industries, and the need to protect hu-
man beings from a virus which is causing a large 
number of deaths and making a much larger num-
ber of people across the world dangerously ill. 

Capitalism has not been able to respond quickly and 
effectively to the health needs of the world – because 
money,  waged  labour  and  commodity  production 
get in the way. Capitalism presents itself as normal, 
but it is the very existence of money that is causing 
even  more  disruption  of  everyday  life  (over  and 
above  the  virus  itself)  and  increasing  poverty  for 
everyone.

Socialism, genuine socialism, means a class free so-
ciety  without  money  and  waged  labour,  private 
property  and classes.  It  means  a  society  that  can 
work  to  everyone’s  benefit  without  the  restraints 
that we have today.

Day by day the need for communism grows dramatical ly

‘The Internationalist’ (I.C.P. Milan) on the crisis of capitalism and proletarian struggle

The events of the past six months have once again laid 
bare the destructive and self-destructive nature of the cap-
italist mode of production, with its ruthless, unadaptable 
laws.  Series  upon series  of  crises,  different  in  form but 
substantially  identical,  demonstrate  that  its  long  death 
throes cannot help producing increasing poverty, bloody 
wars,  environmental  devastation,  health  crises,  despera-
tion,  anguish,  existential  pain  and  basic  difficulty  in 
merely surviving, all over the planet. 

More than once we have shown that the economic crisis of 
2008-9  was never  solved,  dragging  on for  a  decade be-
tween peaks and troughs and preparing us for even more 
tremendous crashes. This is the very crisis (pre-pandemic, 
so to say), whose evolution, already a cause of concern to 
all bourgeois observers because of its evident social and 
political implications, was the ground on which the pan-
demic crisis took root – daughter of a mode of production 
incapable of solving its own “side effects” even scientifi-
cally and in terms of health care.

By means of  its  ruling tools  (parliaments,  governments, 
the forces of law and order, mass media), Capital has im-
mediately grasped the opportunity to introduce a series of 
measures  which,  under  the  pretense  of  “containing  the 
virus”, are directed towards “containing and repressing” 
the social anger that the economic crisis could bring with 
it.  In  doing  this,  the  ruling  classes  in  all  countries  can 
count on centuries of experience in wielding power over 
the proletariat : i.e. of using any “anomalous” situation to 
make  their  repressive  apparatus  more  efficient  and  all-
pervasive  on  all  planes  –  cultural,  ideological,  political 

and, above all, military.  And so this isn’t a matter of con-
spiracy but of practice in the use of force and anti-prole-
tarian violence.

At this point, the post-pandemic crisis comes along. With 
the  effects  it  has  had  at  all  levels,  the  emergency  has 
merely  exasperated  and pushed  forward  the  crisis  that 
was already underway before it broke out: using the labor 
force as beasts to the slaughter, increasingly acute precar-
ity, wave after wave of layoffs, legal and illegal violence by 
bosses  and by the  State  against  struggling workers,  the 
cunning use of the “war amongst paupers”… The cherry 
on the cake could have been none other than the emer-
gency legislation with all its repressive measures, main-
tained  and  indeed  made  increasingly  pervasive  thanks 
precisely to the experience of the pandemic.  But we have 
already written and spoken sufficiently about this in the 
immediate past, as in recent and far-off times.

In the months to come, it is possible that a situation this 
critical may result in sudden, more or less circumscribed 
outbreaks that may finally mutate into a true social crisis 
with dimensions that are not merely domestic. It will then 
be necessary for the militant proletarians filling the streets 
and the squares to keep well away from the dead-end of 
exasperation in itself, rebellion without prospects, disor-
ganized anger incapable of  withstanding State violence. 
They  must  therefore  equip  themselves  with  stable  and 
solid militant grassroots organizations for defending their 
living and working conditions.  They must prepare for a 
higher level of political battle.

→ Continued on page 35.



Our publication of ‘The Falsehoods of the International Communist Current (ICC) – A Critique’ by C.Mcl., in the previous 
issue of this Digest and on its website, has led to a first, animated exchange on the online blog. In the following we repro-
duce the commentaries sent by the participants, including an elaborate reply by the author of the article and its echoes.  
Likewise, we have included some contributions in continuation of this discussion in this issue on page 19 ff.

Link, November 6, 2020:

I  would  like  to  start  of  by  absolutely  agreeing  with 
C.Mcl.’s presentation of empirical facts about the develop-
ments during the past century. The ICC in particular has 
had major problems recognising what has been actually 
happening in the  world economy because it  is  stuck in 
Luxemburg’s theories about accumulation being depend-
ant on non-capitalist markets. 

I however disagree with the interpretation that leads to a 
rejection of the idea of decadence and indeed the sugges-
tion that the ICC presents falsehoods. 

Luxemburg, Lenin, Bukharin and others are I think to be 
applauded for their efforts at the start of the 20th Century 
to understand how capitalism was changing at that time. 
With hindsight we can say they all got some things right 
and  some  things  wrong.  With  regard  to  the  Luxem-
burgism taken up by groups in the 30s and later by the 
ICC, it seems to me that it is possible to say that her ideas 
made a certain sense and were justifiable in the context of 
world developments up to say the 1960s. It seems to me 
that it is only since then during an extended period of re-
action and of continued growth of the capitalist economy 
and world population that her thesis about non-capitalist 
markets really needs to be seriously questioned and for 
my part definitively abandoned.

C.Mcl. takes this criticism of the ICC to an extreme how-
ever in rejecting the concepts of decadence/obsolescence 
(I become less concerned about the label to be used, the 
point is  that a significant change in capitalism develop-
ment took place). 

The ICC’s unwillingness to reject Luxemburgism leads it 
into  many problems because certainly in the  early days 
and to some extent today explains decadence as an eco-
nomic crisis, as permanent crisis, market saturation and a 
product of the lack of pre cap markets and these explana-
tion do not hold up any longer. Some of the assessments it 
makes  on  workers  struggle,  political  activity  and  eco-
nomic development are as a consequence faulty and open 

to serious questioning. Now I do agree that there are is-
sues that the ICC has got wrong

However, just because Luxemburgism is wrong does not 
mean we should reject an understand of imperialism and 
the completion of a world market and the changes in cap-
italism. Nor should we reject Marx’s view of historical ma-
terialism  which  identifies  for  all  exploiting  societies  a 
period of ascendancy and a subsequent period where the 
relations of  production become a fetter on the forces of 
production. I cannot agree therefore that to recognise the 
continued growth of capitalism in decadence should lead 
to seeing dangerous political  aberrations in rejecting re-
formism, national question, its interpretation of historical 
materialism and so forth.

My explanation for  this viewpoint is  that I  think it  has 
been clear for sometime that the onset of decadence/ob-
solescence should not be seen as the onset of an economic 
crisis. It is not determined by the amount of non-capitalist 
markets available nor is it a product of a certain rate of 
profit and nor a certain amount of overproduction. Decad-
ence/obsolescence is a political and social even a histor-
ical development that is not in itself an economic crises 
but  it  creates  an  environment  where  the  contradictions 
within capitalism are sharper and more prone to generate 
crises. 

In fact Grossman’s following explanation of capital expan-
sion (from Ch.  2  The  Law  of  Capitalist  Breakdown) 
seems a far more insightful view of how capitalism has 
grown  within  decadence,  and  it  rejects  Luxemburgism 
and provides an explanation of why capitalism can con-
tinue to grow even within decadence.

“Despite the fall in the rate of profit, accumulation proceeds at an  
accelerated tempo because the scope of accumulation expands not in  
proportion  to  the  level  of  profitability,  but  in proportion  to  the  
weight of the already accumulated capital: ‘beyond certain limits a  
large capital with a small rate of profit accumulates faster than a  
small capital with a large rate of profit’ (Marx Capital Vol. 3)”

Has Capitalism entered its Decadence since 
1914?

A Blog Discussion (November 2020)
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After all the basis of capitalism and what differentiates it 
from previous societies is precisely the ongoing accumula-
tion of constant capital. We can never expect it not to con-
tinue to grow outside of overt crises. Decadence can only 

represent a fetter on the growth of productive forces not 
their decline.

Link

Fredo Corvo, November 13, 2020:

The author of this (and other) work in progress, has set 
himself the task to confront the positions of the ICC with 
reality. In doing so, he is contributing to a necessary revi-
sion of the heroic effort of the ICC to synthesize the histor-
ical contributions of the Italian, German-Dutch, and other 
Communist Lefts. I can only confirm the urgent need for 
this work.

Unfortunately,  he does so in partly self-chosen isolation 
from  other  comrades  and  from  the  work  of  analyzing 
present reality, taking a position, and contributing to the 
actual class struggle, even with the present limited possi-
bilities. He has defended this double isolation with refer-
ence to Lenin who withdrew from the life of his party to 
write Materialism and Empiriocriticism ; an exception-
ally  bad example,  and in no way justifying C.Mcl.’s  re-
treat,  that  has  reached  now  about  five  years.  Unfortu-
nately, the dangers of this isolation from class struggle are 
starting to become evident when his latest publications ig-
nore the specter of generalizing inter-imperialist wars that 
are haunting the proletariat, from the Middle East to In-
dochina, and from the Caucasus to Libya.

When the  Communist  International ,  following the ef-
forts of mainly Lenin and Luxemburg to understand the 
causes of World Ware One, declared “The contradictions of  
the  capitalist world system which were  hidden deep within it  
have burst forth with tremendous force in a single huge explo-
sion – the great imperialist world war” (Manifesto of the CI), 
this was understood by many in a mechanistic way as the 
end of the capitalist mode of production, because capital-
ism would not be able to restore itself. Indeed the national 
capitals that had suffered most from the war – Germany, 
Hungary, Italy, and Russia – completely collapsed, and so 
did their state power, followed by revolts and revolutions 
by the workers and bigger parts of a hungry and war-tired 
population. In Germany, this led the KAPD to theorize a 
‘death crisis capitalism’ on the basis of Luxemburg’s the-
ory of  extra-capitalist  markets.  This  theory found some 
evidence in the disastrous situation of the German econ-
omy but was contradicted by the post-war boom of the 
capitals that had won the war. In his American exile, Paul 
Mattick in full Depression elaborated a theory based on 
the tendential fall of the profit rate. Both theories could ar-
gue more or less correctly that World War was the conse-
quence of certain economic contradictions of capitalism. 

It is an incontestable merit to have shown that both the 
theory of Luxemburg and that of Mattick/Grossman were 
one-factor explanations when Marx in each of his analyses 
of  several  recessions  underlined  another  factor  as  the 

main cause and that all factors are related to each other 
(La crise qui vient [opens a pdf document]). Linked to this 
C.Mcl. showed the reality of  productive orders of capitalism 
as determining the continued survival of capitalism. How-
ever, in his aim to refute the ICC-version of the theory of 
decadence of  capitalism,  he  had to  follow its  long-term 
viewpoint  of  ‘before’  and  ‘after  1914’.  In  doing  so,  the 
question of war, which is essential to the several theories 
of decadence, seems to have been lost.

First, let’s have a look at the theory of decadence as the 
ICC sees  it.  Is  it  true  that  capitalism,  like  all  historical 
modes of  production before  it,  develops according to  a 
curve with rise, summit, and downfall? As far as I know, 
Marx and Engels never said anything like that. What they 
did say was that communism, contrary to productive rela-
tions in the past, will have no exploitation and repression 
and that the proletariat as an exploited class will have no 
economic  power to base its  political  struggle on,  as  the 
bourgeoisie  could  do.  Therefore  in  his  First  draft  of  
Civil  War  in  France,  Marx  underlines  that  the  Com-
mune – this finally discovered form of proletarian dicta-
torship – is only a form in which the liberation of labor 
will  take  place  by  the  implementation  of  a  proletarian 
economy.  This  is  of  course  totally  unacceptable  for  the 
‘Leninists/Trotskyists’ in the ICC, and those kicked out, 
for they would have to accuse Marx of Stalinism.

When capitalism is not overcome by the proletarian revo-
lution, it will continue, finding new ways (‘productive or-
ders’ in the words of C.Mcl.) and by a re-division of the 
world between imperialist powers (inter-imperialist wars) 
and the following redistribution of surplus-value extorted 
from the proletariat. Therefore it is important to analyze 
economic and demographic figures not as before and after 
1914, but as well according to the ‘the real development’ 
of capital and labor: crisis, war, reconstruction, crisis. Fi-
nally, for any analysis that can explain for each generation 
of proletarians in each region of the world what they are 
living  and  what  are  the  class  forces  of  their  situation, 
more details are needed than an overview of  250 years of 
world industrial capitalism or that of GB/UK. Latter can be 
symptomatic for the developments on the Continent,  or 
even North-America. In this respect a good job has been 
done. But the world proletariat understood as the enor-
mous  masses  that  have  lost  their  means  of  subsistence 
without all finding work in capitalism, from Iraq to Chile 
and from Pennsylvania to South Africa, cannot be satisfied 
with an analysis that centers on the old industrial centers 
of  world  capitalism.  And  neither  will  the  unemployed 
coal miners and steelworkers in the USA be satisfied with 

https://afreeretriever.wordpress.com/topics/250-years-of-capitalism-a-reconstruction-toc/
https://afreeretriever.wordpress.com/topics/250-years-of-capitalism-a-reconstruction-toc/
https://afreeretriever.wordpress.com/topics/productive-orders-of-capitalism/
https://www.capitalisme-et-crise.info/telechargements/pdf/La_crise_qui_vient_Roelandts_Marcel_2019.pdf
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the statement that there has been no net loss of jobs by the 
transfer of their industries to Asia.

F.C., 13-11-2020

Link, November 13, 2020:

In terms of C.Mcl.’s piece, I have reread some and it ap-
pears I may well have misunderstood the first part of the 
intro and I can now see in the section on  Brake on the  
Productive Forces that there is agreement with the idea 
of periods of  ascendancy and decline in capitalism.  I’m 
afraid I got that wrong, but still cannot find anywhere that 
[C.Mcl.?]  actually  agrees  that  1914 was  a  turning point 
and that capitalism is in decadence now. In fact items 2 – 6 
of the introduction are full of criticisms of the ICC’s posi-
tions about the political  consequences of decadence e.g. 
reformism,  leftism,  national  question,  national  develop-
ment, identity politics, workers councils.

If I am misunderstanding this, please let me know, but my 
interpretation of the text is that it must be saying capital-
ism is still in its ascendant period?

I would also like to question the statistics on the rate of ex-
ploitation during the 20th Century. These statistics are just 
based on the UK and are therefore not representative of 
the world economy as a whole against which the UK has 
declined significantly. Whilst I can see that the rate of ex-
ploitation would vary on against factors (e.g. stagnation 
of the 30s and the increased wage levels and population 
levels will both tend to reduce the rate of exploitation as is 
shown in the chart), I am wary about the overall idea that 
it has reduced over the 20th Century. Do these figures rep-
resent the weakness of the UK relative to others, i.e. lack 
of  investment?  The  undoubted  advances  in  technology 
over the century would seem to complement the increased 
figures for increased GDP and increased population that 
are mentioned elsewhere,  but I  would have thought ex-
ploitation would overall increase therefore just as the rate 
of profit falls, because C generally increases at a faster rate 
than V. Anyway is there a clarification for these figures 
please?

I can’t comment too much on F.C.’s contribution as there 
has clearly been an ongoing discussion that I don’t know 
about,  but  I  think  it’s  wrong  to  discard  the  view of  a 

period of decline for capitalism based on purely economic 
issues.

As I’m inclined to think that the term decadence has come 
from  Luxemburg’s  analysis  that  economic  decay  must 
happen after its ascendant period has come to an end, I 
am now more inclined to use the term obsolescence but I 
do not treat this is as overly important. I keep using both 
terms. 

I would argue along with most that imperialism and the 
1914  war  marked  the  turning  point  for  capitalism.  It 
marked the end of the ascendant period and the onset of 
decadence/obsolescence. My view is that none of the eco-
nomic theories of capitalist crisis can be used to explain 
this change, they just don’t make sense as an explanation 
of this change in period. 

I think that the changes in that period are political and so-
cial and this is why so many agree on 1914 as the change 
in  [of?] period because of  the onset  of  imperialism,  the 
completion of the world market and the military confront-
ations  this  creates,  the  emergence of  state  capitalism to 
take control of national economies and international rela-
tions and I would agree with those, including Luxemburg, 
who saw this as a period of wars and revolutions – al-
though  clearly  that  has  not  worked  out  as  permanent 
world wars or  permanent revolutions. It has also been a 
period  of  increased  exploitation  of  the  working  class. 
These are signs of capitalism’s decline, i.e. of the social re-
lations being a fetter on the productive forces! The issue is 
what could have been done with the productive forces if 
we didn’t have capitalism not of permanent crisis or stag-
nation or saturated markets or even low rate of profit (as 
capital seems to adapt by increasing in size).

I  believe that it is Luxemburg’s theory of accumulation, 
and the early ICC positions on this topic, that got us all 
believing incorrectly that decadence meant economic stag-
nation and decline.

Link

We received the following reply from the author to the three 
foregoing comments (November 15, 2020):

Thank you for [your] critical reading of my contributions. 
They [Your appreciations?] are welcome. Here are some 
quick comments to clarify some topics. Hoping that my 
poor English doesn’t create more misunderstandings. 

My critical  contribution  begins  by  reaffirming  the  rele-
vance of the Marxist concepts of ascendancy and obsoles-
cence for understanding the evolution of modes of pro-

duction. What I question is the diagnosis of obsolescence 
of capitalism since 1914.

This diagnosis synthesized the most coherent analysis of 
capitalism at the time and had to be defended in the his-
torical context of the two world wars. Moreover, as Link 
writes (but for certain elements of this theory only), this 
analysis could still be defended until the years 1960 and 
even 1970. Half a century later, maintaining this analysis 
reveals a denial of reality.
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So I also agree with Link when he writes that “Luxemburg,  
Lenin, Bukharin and others are I think to be applauded for their  
efforts at the start of the 20th Century to understand how capi-
talism was changing at that time. With hindsight we can say  
they all got some things right and some things wrong”. Indeed, 
all these revolutionaries brought essential clarifications on 
the functioning of capitalism. A new coherent and supe-
rior synthesis is to be developed from some of their re-
spective contributions.

Personally, I agree with Pannekoek’s premonitory analysis 
in 1945 which situates the advent of capitalism’s obsoles-
cence when the latter will have integrated China and In-
dia (and more generally the Asian continent) in its accu-
mulation dynamic:  « But the earth is a globe, of limited ex-
tent. The discovery of its finite size accompanied the rise of capi-
talism four centuries ago, the realization of its finite size now  
marks the end of capitalism. The population to be subjected is  
limited. The hundreds of millions crowding the fertile plains of  
China and India once drawn within the confines of capitalism,  
its chief work is accomplished. Then no large human masses re-
main as objects for subjection. Surely there remain vast wild ar-
eas to be converted into realms of human culture; but their ex-
ploitation  demands  conscious  collaboration  of  organized  hu-
manity; the rough rapine methods of capitalism – the fertility  
destroying “rape of the earth” – are of no avail there. Then its  
further expansion is checked. Not as a sudden impediment, but  
gradually, as a growing difficulty of selling products and invest-
ing capital. Then the pace of development slackens, production  
slows up,  unemployment waxes a sneaking disease.  Then the  
mutual  fight  of  the  capitalists  for  world  domination becomes  
fiercer, with new world wars impending. So there can hardly be  
any doubt that  an unlimited expansion of capitalism offering  
lasting life possibilities for the population, is excluded by its in-
ner economic character.  And that the time will  come that the  
evil of depression, the calamities of unemployment, the terrors of  
war, grow ever stronger. Then the working class, if not yet re-
volting, must rise and fight. Then the workers must choose be-
tween inertly succumbing and actively fighting to win freedom.  
Then they will have to take up their task of  creating a better  
world  out  of  the  chaos  of  decaying  capitalism. » (1)  

I think today we are living this process described by Pan-
nekoek: capitalism is slowly entering its period of obsoles-
cence  with  the  beginning  of  the  decline  of  economic 
growth in China since 2013 and the rise of a new imperial-
ist  bipolarization  between  this  country  and  the  United 
States,  a  bipolarization  which  contains  the  danger  of  a 
third world war if the proletariat does not manage to stop 
the armed wing of the bourgeoisie. I therefore agree with 
Fredo Corvo on the general  meaning of  his remarks on 
imperialist  wars in capitalism. I just haven’t touched on 
this  yet,  that’s  the  downside  of  presenting  a  ‘work  in 
progress’.

1)     Workers Councils  . (a pdf version of the English edition by 
J.A. Dawson, 1950)

Just  because  we  reject  the  diagnosis  of  obsolescence  in 
1914 does not mean we reject the concept of obsolescence. 
Likewise, it is not because we reject the diagnosis of obso-
lescence in 1914 that we deny that the First  World War 
represented an important stage in the life of capitalism. So 
I agree with Link when he writes “… the point is that a sig-
nificant change in capitalism development took place”.

Moreover,  this important step has fundamental  political 
implications.  So,  I  agree with the political  positions de-
fended by the communist left, but these positions do not 
need the idea of  “decadence since 1914” to be defended! I 
contend that the positions of the communist left are be-
coming  inconsistent  and  untenable  with  the  theory  of 
“decadence since 1914”. They must be explained on the ba-
sis of a coherent analysis of the evolution of real capital-
ism and not from an ideal schema: this is the whole point 
of the work on 250 years of capitalism. Moreover, many his-
torical  or  current  groups  of  the  communist  left  do  not 
need the theory of  “decadence since  1914” to  defend the 
lessons drawn by this political current. The theory of “de-
cline since 1914” is an obstacle to a good understanding of 
the world and of the historical and immediate interests of 
the working class. I have shown this with regards to the 
development of capitalism (chapter 1) and  the evolution 
of the conditions of the working class (chapter 2), I have 
also just demonstrated this on the national question (chapter 
3, only in French for the moment ).

Finally, I agree with the passages of Grossman and Marx 
cited by Link … but they in no way demonstrate [capital-
ism’s] ‘decadence since 1914’, since Grossman writes that 
“accumulation proceeds at an accelerated tempo” and Marx 
that  “a large capital with a small rate of profit  accumulates  
faster than a small capital with a large rate of profit.” “Acceler-
ated tempo” and “accumulates faster”, if words have a mean-
ing, is very different from “… a fetter on the growth of pro-
ductive forces …” (Link) !!!!

All his life, Marx searched for statistical data and gathered 
it preciously. In his books, he often salutes and thanks the 
authors who have published interesting statistics. He de-
fended and demanded the need for official statistics. He 
who  cherished  the  hope  of  putting  his  major  work  in 
equation and graph, would have been delighted to have 
the historical database provided by the Bank of England: 
“I submitted here to Moore  [The translator of the Commu-
nist Manifesto in English] a story with which I have tussled  
around privately for a long time (…) you know the tables where  
prices, discount rates, etc., etc. are represented in their fluctua-
tions  during  the  year,  etc.  by  zigzag  curves  that  go  up  and  
down. I have tried several times – to analyze the crises -, to cal-
culate these ups and downs as irregular curves, and I have be-
lieved it possible (I still believe it is possible, with sufficiently  
studied material)  to determine the essential laws of the crises  
mathematically from there. Moore, as said, takes the case as not  
feasible until further notice, and I have decided to give it up for  
the  time  being” (Letter  from Marx  to  Engels  of  May 31, 
1873). I invite Link to go to  the source of the data and he 

https://www.bankofengland.co.uk/-/media/boe/files/statistics/research-datasets/a-millennium-of-macroeconomic-data-for-the-uk.xlsx?la=en&hash=73ABBFB603A709FEEB1FD349B1C61F11527F1DE4
http://www.leftcommunism.org/spip.php?article475
https://afreeretriever.wordpress.com/topics/250-years-of-capitalism-a-reconstruction-toc/
https://libcom.org/files/Anton%20Pannekoek%20%20%20Workers%20Councils.pdf
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will  find that  this  is  remarkable  work  by the  best  eco-
nomic historians and having been the subject of numerous 
scientific publications. Marx would have been delighted to 
be able to have such statistics in order to be able to empiri-
cally validate his major work  Capital. Indeed, these sta-
tistics allow us to empirically validate Marx’s reasoning 
over the long term since they date back to 1760, or even 
more so for some of them.

Regarding your question about the representativeness of 
Great  Britain,  it  is  legitimate,  but  I  have  not  yet  come 
across conflicting data from other countries. Thus, the ob-
served trend is the same in France from 1895 until today: 
here is the source (the rate of  surplus value is  called the 
“margin rate” in this graph). In Spain, the rate of surplus 
value decreases  from 1954 to  1980,  it  then goes  up but 

does not exceed its  1954 level  (the source is here)!  In the 
United States, the rate of surplus value hovers around the 
index 100 over half a century between 1951 and 2001, etc.

Personally,  I  would be more wary of  organizations  (the 
ICC is a typical example) that state so-called ‘truths’ with-
out providing any empirical evidence, and when  figures 
contradict the ICC’s claims, they discredit the figures that 
disturb them! This is the ICC’s ‘scientific method’, a real 
sham.

Regarding the tasks at hand in the current period, as this 
is another topic of discussion, I refer to the text I wrote on 
this subject: It’s midnight in the Communist Left.

C.Mcl.

Fredo Corvo, November 16, 2020:

With this answer F.C. makes the following remark about 
the way Pannekoek is interpreted, an interpretation with 
far-reaching consequences:

C.Mcl. ignores the fact that in “De economische noodza-
kelijkheid van het imperialisme” part V, p. 280 (never 
translated from Dutch), (1) Pannekoek assumes that capi-

1) This unknown article by Pannekoek appeared in 1916, in 
the midst of World War I, in ‘De Nieuwe Tijd’, an indepen-
dent organ of the Marxist Left of social democracy in the 
Netherlands at the time. 
In order to make it accessible to English readers, an anno-
tated translation is forthcoming. Its first part is included in 
this issue on page 27, and is available on ‘A Free Re-
triever’s’ website   as well. (Editor’s note)

talism comes to an end when it can no longer draw on an 
industrial reserve army. Consequently, C.Mcl has not ex-
amined this, whereas there are indications that the part of 
the  population  expropriated  from  its  means  of  subsis-
tence, but which cannot be included in the capitalist pro-
duction process, is increasing in certain regions and possi-
bly worldwide, rather than decreasing. See for further ex-
planation  in  “When  in  China  a  butterfly  flaps  its  
wings”:  Instead  of  a  Foreword  on  Controversies.  [This 
postscript is available there in pdf]

Fredo Corvo, 16-11-2020 

Inter-rev (Aníbal), November 23, 2020:

Comments in relation to what you have read from Fredo Corvo 
and C.Mcl.

• The decline of an economic and social formation such 
as the capitalist one occurs when its historical trends of 
growth and its catastrophic consequences pile up in a con-
text of serious problems to maintain or continue its accu-
mulation. This leads to strong devaluation crises, induc-
ing  even  greater  difficulties.  In  other  words,  a  general 
trend that  is  different  from and contrary to  that  which 
characterizes its historical rise, with its dynamics of eco-
nomic development (the latter has been the subject of sev-
eral studies). The upward trend of the economy is intrinsi-
cally contradictory, is not permanent and necessarily gen-
erates partial crises and general crises of capitalism.

• Capitalism does not collapse or die decadently on its 
own, communist revolution is necessary. 

• Capitalism integrated areas such as India and China, 
develops them and does not go into decay. That should 
make one think critically.

• There is no permanent crisis or permanent world war. 
There are localized wars, multiple wars, two world wars, 
new economic crises periodically. The cycle is not “crisis-
war-reconstruction-new crisis-war”…etc.  World wars  do 
not happen cyclically to every crisis, and local wars have 
not been the key to get out of economic crises, but the dy-
namics of devaluation of capital, expressed in the destruc-
tion, partial sterilization and degradation of capital. 

• Capitalism is approaching the apogee of its historical 
period of ascendancy, and its decline has not yet been gen-
erated. The consequences of capitalism are serious, for the 
proletarian class and natural ecosystems, and it is accu-
mulating  at  various  levels,  which  is  important  in  this 
sense. 

• There is no third world war, despite the numerous in-
ter-imperialist conflicts and tensions, because the dynam-

https://www.leftcommunism.org/spip.php?article454&lang=en
https://afreeretriever.wordpress.com/portfolio/anton-pannekoek-the-economic-necessity-of-imperialism-1916/
http://www.leftcommunism.org/spip.php?article289
https://www.capitalism-and-crisis.info/en/Welcome/New#The_methodological_framework_of_Marx_s_theory_of_crises_and_its_empirical_validation
http://www.leftcommunism.org/spip.php?article460
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ics of deterrence and the level reached by inter-imperialist 
antagonisms hinder it.

The  class  struggle  is  not  at  a  level  that  allows  it  to  be 
avoided, which is evident if one understands the facts and 
the operative dynamics, contrary to the simple doctrinaire 
and  ultra-left  fantasies  that  abound.  The  contradictions 
will have to be much more complicated and intense, both 

quantitatively and qualitatively, if World War III is to take 
place despite these military deterrents.

• We have devoted considerable  time and effort to  ad-
dressing  these  issues  in  the  Inter-rev forum and in  the 
books of the Inter-rev editions.

Aníbal

Link, November 26, 2020: 

Could I  just  ask for  an explanation of  the theory being 
presented here about decadence/obsolescence just begin-
ning now and what your explanation is for the changes 
that took place in 1914 please. This is new to me and if  
there are previous texts on the topic, links to them would 
be good. As I said previous the stats presented by C.Mcl. 
do,  I  think,  reject  the ICC’s version of  decadence,  but I 
don’t think they necessarily rule out obsolescence or so-
cial/political decay, so I am interesting to hear your theo-
risations of periods. Thanks.

Link

A Free Retriever, November 26, 2020:

An editor’s note:

In the question discussed here, C.Mcl. bases his critique of 
the theory of “decadence of Capitalism since 1914” on the 
work  in  progress  250  Years  of  modern  Capitalism:  A 
reconstruction of its dynamics.

We  recommend  reading  this  background  study,  whose 
third chapter: “An economically polarized World”  has 
just appeared in the topics section of this site. (See also the 
blog announcement of today)

H.C., November 26, 2020.

The commentaries have been redacted to correct misspelling, punctuation errors and to resolve some translation issues.  
Insertions between square brackets are from the editor. 

The Falsehoods of the International Communist Current (ICC). 
A critique by C. Mcl. (in translation)

This contribution challenges a fundamental programmatic position shared by several groups of the contemporary commu-
nist Left, in continuity with the beginnings of the III. (or Communist) International, namely that capitalism has entered 
its phase of decline as an historical mode of production since the outbreak of World War 1. It does so following the  
method that Marx applied in his (unfinished) magnum opus ‘Capital’, comparing the evolution of capitalism before and 
since 1914 at the hand of documented empirical data. The latter are summarized in a series of graphs and contrasted  
with the affirmations by one of the most outspoken protagonists of this position.

Contents
1. A Brake on the Productive Forces since 1914 – or their Acceleration? 

1. Historical materialism 
2. A brake on the absolute production of wealth since 1914? 
3. A brake on the relative production (per inhabitant) of wealth since 1914? 
4. A brake on the population since 1914? 
5. Production versus distribution of wealth 
6. The distribution of incomes before and after 1914 
7. Life expectancy and the body length of inhabitants before and after 1914 
8. The development of the working class since 1914

2. A Halt to Real and Sustainable Reforms after 1914 – or their Accentuation? 
1. Real wages and working time before and after 1914
2. The rate of exploitation of the wage earners before and after 1914
3. Unemployment before and after 1914
4. On the nature and function of the Trade Unions since 1914

Latest addition to this translation: Chapter 2 (November 2020)

https://afreeretriever.wordpress.com/portfolio/has-capitalism-entered-its-decadence-since-1914/3/
https://afreeretriever.wordpress.com/portfolio/has-capitalism-entered-its-decadence-since-1914/2/
https://afreeretriever.wordpress.com/topics/250-years-of-capitalism-a-reconstruction-toc/
https://afreeretriever.wordpress.com/topics/250-years-of-capitalism-a-reconstruction-toc/


A Discussion on Capitalism’s Decadence
Contributions by the Inter-rev. Forum, Link and Fredo

The forgoing commentaries with regards to the contribution by C.Mcl. show a considerable diversity in positions and 
analyses by the participants. We limit ourselves to a very first and general classification: Both Aníbal and Link (like 
C.Mcl) defend a view according to which capitalism, as a historical mode of production, passes through an ascendant  
phase and reaches a historical zenith before irreversibly entering a period of historical decline. They subsequently differ  
(substantially) in their crisis’ theories and approaches as to determine whether capitalism has entered its period of deca -
dence since the outbreak of World War 1. By contrast, Fredo Corvo rejects the necessity of a historical period of irre -
versible decline for capitalism altogether, as a condition for its overturning.

In order for each of the participants to explain his position and set forth his arguments, and/or questionings with more op-
portunity than blog commentaries provide, we include the following texts:

• Decline and Senility of Capitalism with Marx, Engels and Communism , by Aníbal & materia (Forum Inter-rev, 
Spain) 

• Some Key Questions for Luxemburg’s Theory of Accumulation, by Link (Midlands Discussion Forum, UK) 

In reply to our request for an explanation of his position and approach, Fredo has developed a reply that is forthcoming in 
English after the release of this issue. We therefor limit ourselves to presenting an article by Pannekoek, published in 1916  
in ‘De Nieuwe Tijd’, twhich his argument refers to. To our knowledge it has never been translated before:

• The Economic Necessity of Imperialism (Anton Pannekoek, De Nieuwe Tijd, May 1916), a translation by Fredo 
Corvo and Henry Cinnamon (1st part). 

Hopefully, these texts contribute to the comprehension of the respective approaches taken up, and provide adequate mate-
rial for reflection to continue the discussion.

The editor.
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Decline and Senility of Capitalism with Marx, Engels and Communism

A critical recapitulation and determination of capitalism’s historical phase

Let’s  take  some quotes  from Marx and Engels,  in 
which  illusions,  self-criticism  and  errors  are  re-
vealed:

• In  the  ‘Manifesto  of  the  Communist  Party’ 
(1848),  Marx  and  Engels  assert  that  capitalism 
would have fulfilled its historical mission and that 
the times would be ripe for the transition to commu-
nism:

“The productive forces at the disposal of society no longer  
tend to further the development of the conditions of bour-
geois property; on the contrary, they have become too power-
ful for these conditions, by which they are fettered (…). The  
conditions of bourgeois society are too narrow to comprise  
the wealth created by them.“ (…) “Society can no longer live  
under this bourgeoisie, in other words, its existence is no  
longer compatible with society.” (1)

• Later Marx and Engels admitted to having made 
a premature diagnosis. They wrote in 1850:

“Given this general prosperity, wherein the productive forces  
of bourgeois society are developing as luxuriantly as it is  
possible for them to do within bourgeois relationships, a real  
revolution is out of the question. Such a revolution is possi-
ble only in periods when both of these factors — the modern  
forces of production and the bourgeois forms of production  
— come into opposition with each other.” (2) 

• In Marx’s letter to Engels from October 8, 1858, he 
maintained that the socialist revolution was ripe on 
the European continent, but not yet for the rest of 
the world, which he considered still to be in an as-
cending capitalist phase:

”The proper task of bourgeois society is the creation of the  
world market, at least in outline, and of the production based  
on that market. Since the world is round, the colonisation of  
California and Australia and the opening up of China and  
Japan would seem to have completed this process. For us, the  
difficult question is this: on the Continent revolution is im-
minent and will, moreover, instantly assume a socialist char-

1) Manifesto of the Communist Party , Chapter I. Bour-
geois and Proletarians.

2) Karl Marx, The Class Struggles in France, 1848 to 
1850 (Part IV), first in: Neue Rheinische Zeitung Poli-
tisch-Ökonomische Revue, Issue No. 5-6 (End of No-
vember 1850).

acter. Will it not necessarily be crushed in this little corner of  
the earth, since the movement of bourgeois society is still, in  
the ascendant over a far greater area?” (3)

• In the preface written in 1895 for the re-edition of 
Marx’s  book  ‘The  Class  Struggles  in  France 
from 1848 to 1850’, Engels states:

“History has proved us wrong and all others who thought  
similarly. It has made clear that the status of economic devel-
opment on the Continent was then by no means ripe for the  
abolition of capitalist production; it has proved this by the  
economic revolution which, since 1848, has affected the en-
tire Continent and has introduced large industry in France,  
Austria, Hungary, Poland, and, more recently, in Russia,  
but which has made of Germany an industrial country of the  
first rank – all this upon a capitalist basis that, in 1848, thus  
was still very much capable of expansion.” (4)

• In ‘Capital’, Marx argues:

“Here the capitalist mode of production is beset with another  
contradiction. Its historical mission is unconstrained devel-
opment in geometrical progression of the productivity of hu-
man labour. It goes back on its mission whenever, as here, it  
checks  the  development  of  productivity.  It  thus  [only]  
demonstrates again that it is becoming senile and that it is  
more and more outlived.” (5)

• In 1881, again Marx, in the second draft of his let-
ter to Vera Zassoulitch, considers that capitalism in 
the West has already passed the peak of its develop-
ment, heading for its phase of decadence:

“[(...) the capitalist system is past its prime in the West, ap-
proaching the time when it will be no more than a social  
regime a regressive form an ‘archaic’ formation, (...)]” (6)

3) Marx To Engels In Manchester, London, Friday, [8 Octo-
ber] 1858 (MECW Volume 40, p. 345)

4) F. Engels, 1895, Introduction to Marx’s ‘Class Strug-
gles in France, 1848 – 1850’ . [The translation at marx-
ists.org has here been revised from the German (MEW 
22)]

5) K. Marx, Capital Vol. III, Part III (The Law of the Ten-
dency of the Rate of Profit to Fall), Chapter 15: Exposi-
tion of the Internal Contradictions of the Law, IV. 
Supplementary Remarks  .

6) K. Marx, Letter to Vera Zasulich, February/March 1881; 
The ‘Second’ Draft.

https://marxists.architexturez.net/archive/marx/works/1894-c3/ch15.htm#1
https://marxists.architexturez.net/archive/marx/works/1894-c3/ch15.htm#1
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The consideration that capitalism was senile or had 
passed its peak in the West cannot be corroborated. 
Not in the West, still less in the world, as we have 
shown in:  ‘Critique  of  the  theories  of  the  deca-
dence of Capitalism. The maturation process of  
Capitalism, revolutionary necessities and posi-
tions’ (7)

Facts are stubborn and any survival of  errors and 
unfounded illusions encourages inadequacy, confu-
sion and distortion. Communist critique must go to 
the roots, it must not fear its own consequences, and 
it must be based on the lucid capture and adequate 
explanation of the material historical characteristics, 
movements  and  tendencies  of  capitalism.  In  this 
sense, we affirm and develop our positions as fol-
lows in our book: ‘Where we are in the history of  
capitalism. Towards the Decline of Capitalism,  
but not yet in it’. (8)

We maintain that capitalism, in the development of 
its  period of maturity,  at  present shows contradic-
tory tendencies and expressions that indicate that it 
is approaching its apogee, but has not yet reached it. 
Obviously, we cannot say how long this process will 
take. At times the capacity for development of the 
characteristics  and  key  elements  of  the  capitalist 
force is slowed down, its inherent consequences ac-
cumulate  and  generate  enormous  problems  and 
suffering; there are numerous tensions, debt contin-
ues inflating, etc.; but such tendencies have not yet 
placed it at the beginning of its historical and social 
decadence, toward its irreversible suppression, since 
forces and conditions exist that, through new crises 
and  devaluation  catastrophes,  let  emerge  non-ex-
hausted potentialities. We will probably see this in a 
few years, given that economic crises have an incu-
bation  period.  Likewise,  there  are  possibilities  for 
the emergence of new poles and the contradictory 
development of the existing ones, which will com-
pensate  for  the  deficiencies  shown  by  the  older 
poles. This is significant and important.

We cannot specify in advance how much time is left 
before capitalism enters its decadence. Nor can we 
specify exactly when a Third World War may take 
place or how many crises will  occur until  this ar-

7) Available in Spanish: CRÍTICA DE LAS TEORÍAS DE LA 
DECADENCIA DEL CAPITALISMO. Proceso de maduración 
del capitalismo, necesidades y posiciones revolucionarias  ’ (Jan-
uary 10, 2017).

8) See: Dónde nos encontramos en la historia del capitalismo. 
Hacia la decadencia del capitalismo, pero aún no en ella   (Sep-
tember 2018).

rives, if a communist world revolution does not first 
win. No one can do that.

That is why we concentrate on evaluating the funda-
mental  conditions,  characteristics,  dynamics  and 
contradictions of these processes. In this text we do 
so on decadence. For capitalism, the difficulties in its 
process of extended reproduction do not yet mark a 
tendency  toward  historical  and  economic  regres-
sion, but toward an advance in its maturation with 
increasing difficulties,  obviously toward its apogee 
and the beginning of its period of decadence. Capi-
talist relations have not yet become an insurmount-
able  barrier  to  the  development of  the  productive 
forces, wage labor and capital. The essential figures 
and tendencies that we expose are eloquent. We will 
show some significant ones later.

In the decadent period the relationship between its 
“credit”  and  its  “debit”  is  definitively  and  irre-
versibly altered, between its dynamism of growth as 
a  system developing the  productive  forces  among 
periods and expressions of devaluation, and an in-
crease  of  general  exhaustion  of  such  dynamism, 
which accumulates historically, and renders it inca-
pable of continuing as before. In this way, such peri-
ods of quantitative and qualitative devaluation will 
increase,  which not  only generates brutal  tensions 
and contradictions that tend to concentrate the two 
essential  poles  of  society  and  their  confrontations 
ever more, and to centralize capital’s power of com-
mand; but which also diminishes its general capaci-
ties  for  growth and produces  more negative  than 
positive results, from the point of view of the gener-
ation of its key elements, and generates more eco-
nomic  and  social  degradation  than  surplus  value 
and social  consensus.  As Marx  saw in the  Grun-
drisse:  “The growing incompatibility between the pro-
ductive development of  society and its hitherto existing  
relations of production expresses itself in bitter contradic-
tions,  crises,  spasms.  The violent destruction of  capital  
not by relations external to it, but rather as a condition of  
its self-preservation, is the most striking form in which  
advice is given it to be gone and to give room to a higher  
state of social production.” (9) We do not know when 
this will happen, we study the tendencies of histori-
cal development critically. We have already formu-
lated  what  fundamental  characteristics  will  deter-
mine the subsequent period. They are set out and 
developed  at  length  in  our  aforementioned  book 
(see footnote 7).

9) Karl Marx, Grundrisse: Notebook VII – The Chapter on 
Capital; 3rd section [Capital as Fructiferous. Transformation 
of Surplus Value into Profit  ].

https://www.marxists.org/archive/marx/works/1857/grundrisse/ch15.htm
https://www.marxists.org/archive/marx/works/1857/grundrisse/ch15.htm
https://edicionesinterrev.wordpress.com/2018/09/11/231/
https://edicionesinterrev.wordpress.com/2018/09/11/231/
https://edicionesinterrev.wordpress.com/2017/01/10/critica-de-las-teorias-de-la-decadencia-del-capitalismo-proceso-de-maduracion-del-capitalismo-necesidades-y-posiciones-revolucionarias/
https://edicionesinterrev.wordpress.com/2017/01/10/critica-de-las-teorias-de-la-decadencia-del-capitalismo-proceso-de-maduracion-del-capitalismo-necesidades-y-posiciones-revolucionarias/
https://edicionesinterrev.wordpress.com/2017/01/10/critica-de-las-teorias-de-la-decadencia-del-capitalismo-proceso-de-maduracion-del-capitalismo-necesidades-y-posiciones-revolucionarias/
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A  pertinent  formulation  is  that  during  the  deca-
dence of capitalism,  growth is  fundamentally and 
characteristically circumstantial, that there is no his-
torically increasing development, unlike in its phase 
of  emergence,  its  initial  ascendancy and maturity. 
For example, in our book we affirm:

« Decadence  is  not  an  absolute  incapacity  to  de-
velop, nor periods of strong sterilization and sup-
pression of capitals,  nor destruction upon destruc-
tion, nor the preeminence of generalized and total 
destruction of capitals. It is a situation in which we 
find above all  in  the  accounting box “credit”  that 
which  previously  was  to  be  found in  the  “debit” 
box.  It  is  a  process  departing from moments  and 
conditions in which capitalism cannot develop the 
growth of labor productivity at an intense and in-
creasing rhythm, which generates strong economic, 
social and political-military crises… given that com-
petition and plunder are increasing and intensifying 
historically, and therefore the inter-imperialist strug-
gles are frequent and very hard. Decadence means 
meager and ailing development, the exhaustion of 
the vitality of capitalism. It is there that the social 
and economic reorganization on a communist basis, 
on  “work,  knowledge  and  associated  enjoyment” 
will appear as a broadly felt, ever more imperative 
and urgent, need. As a result of a historical necessity 
and of an economic determinism expressed in the 
contradictions of  the  world capitalist  system.  And 
therefore it will be expressed in a decline of the ca-
pacity of the States and the forces of capital to con-
tain  the  class  struggle,  and in  an incentive  to the 
constitution  of  the  proletariat  as  an  independent 
class,  and therefore  as  a  party  opposed to  all  de-
fenders of value and merchandise. This situation be-
gins, fluctuates, and develops in such a way that it 
shows (tendentially and in reality) not to be a pass-
ing phenomenon. It is not simply a hard crisis last-
ing years. Nor is it a chronic crisis, because there are 
elements of development after the collapses, and a 
certain  level  of  accumulation,  but  slowed  down, 
fluctuating downwards, with enormous difficulty to 
reverse the process.  It is at this time that the rela-
tions of production constitute a most powerful bar-
rier  to  the  development  of  the  productive  forces. 
The number of wage-earners stops growing histori-
cally and, in the same way as with the accumulation 
of  capital,  there  are  cyclical  fluctuations,  but  the 
process continues downwards. The system is more 
concentrated in terms of wealth, political power and 
capacity for repressive, mixed and antisocial action, 
but it cannot create a growing network of proletari-

ans,  improve certain conditions of  life,  allow vital 
standards that, although deteriorated, affect impor-
tant  detachments  of  workers.  Likewise,  technifica-
tion will make it difficult for millions and millions of 
workers to find an easy way out of the international 
labor market.

This process may fluctuate, but if it tends to fall re-
peatedly, without the perspective of a reversal and 
an increasing reconstitution, we are in the develop-
ment of decadence. Inter-capitalist wars can destroy 
capital and operate as purifying additions to the ef-
fects of economic crises. If, by means of these wars, 
or with them as an important element (let us take 
the  first  and  second  “World  Wars”  as  a  case  in 
point), capital regains a growing rate of accumula-
tion and surpasses levels prior to its appearance, we 
cannot  affirm that  the  system is  in  decline.  Deca-
dence  is  not  the  appearance  and accumulation  of 
great  catastrophic  effects,  which,  from  its  begin-
nings, have generated capitalist civilization. It is an 
inability  to  maintain  the  rhythm  of  international 
growth and a marked decline over time. It is senility, 
a  phase  of  life  where  death  is  near.  And for  this 
death the proletarian revolution is needed. » 

Now let’s go deeper, and remember that:

“Science is not so much concerned with facts as with the ex-
planations of facts, not with matter but with forces.” (10)

In this sense, today it  is appropriate to show how 
such tensions and evidence of limitation of capital-
ism are not typical of a mere intermediate period of 
maturation, but that they rather bring us historically 
closer to its apogee and the opening of its decadent 
period. The contradictory and partly limiting forces 
that are being experienced today, especially after the 
crisis that began in late 2007, are for us indications 
of this; but not of an entry into decadence, nor nec-
essarily a “historical warning” that it will be immi-
nent.  In Marxist  communism,  capitalism has been 
seen many times on the verge of death… and yet it 
was later proven that this “vision” was a mistake, 
with negative political and action implications.

Aníbal & materia, May 22, 2020.

Source: Decadencia y senilidad del capitalismo en Marx, Engels y el 
comunismo (Forum Inter-rev.)

Translation: H.C., December 8, 2020

10)  Joseph Dietzgen, Letter to Karl Marx of October 24 
[November 7], 1867  .

https://inter-rev.foroactivo.com/t9216-decadencia-y-senilidad-del-capitalismo-en-marx-engels-y-el-comunismo-declin-et-senilite-du-capitalisme-dans-marx-engels-et-le-communisme-anibal-materia?
https://inter-rev.foroactivo.com/t9216-decadencia-y-senilidad-del-capitalismo-en-marx-engels-y-el-comunismo-declin-et-senilite-du-capitalisme-dans-marx-engels-et-le-communisme-anibal-materia?
https://www.marxists.org/archive/dietzgen/1867/67_11_07.htm
https://www.marxists.org/archive/dietzgen/1867/67_11_07.htm
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Some Key Questions for Luxemburg’s Theory of Accumulation

Author’s preface
In recent years I have become more and more aware of the failure of Luxemburgism to explain this latest period of decad -
ence since the 1990s and I turned to re-reading ‘The Accumulation of Capital’ in more depth in an effort to find what 
Luxemburg was actually saying about pre-capitalist markets. 

On first reading, I could only see what appeared as an enormous jump in logic in Chapters 26 and 27 where she argues  
that because capital grew up in an environment of precapitalist markets, capitalism must therefore depend on them for 
accumulation. This is clearly an inadequate explanation and it led me to keep investigating more deeply as to why she 
should have said this. I do think I have found various elements that lay the foundation for her conclusion, but I have never 
found her arguments to be persuasive. Indeed I would say they completely misunderstand how capitalism works and even 
contradict her earlier writings.

Over the recent period, I have also been engaged in various discussions on the ICC forum to try to clarify our understand -
ing of issues but have found comrades for the most part to be unaware of the details of her theory and unwilling to re -
spond in any depth to the empirical facts I have raised about population and economic growth (i.e. facts similar to 
C.Mcl.’s  text  Has  Capitalism  entered  its  Decadence  since  1914?).  Also  various  texts  have  been  uploaded  on 
https://markhayes9.wixsite.com/website.

This current text is a brief set of questions for Luxemburgists based on my reading and on the counter arguments of her  
supporters whose defence of her theory appears to me to be superficial.

Link, 4. December 2020

Problems for the modern day supporters of Luxemburg’s theory 
of total dependence on pre-capitalist markets.

Luxemburg considers Marx’s diagram of total social 
capital  to  be  invalid.  In  ‘The  Accumulation  of  
Capital’ (1) she spends many chapters investigating 
Marx’s diagram of c+v+s=tc and explaining how the 
two departments of capital and subsistence manu-
facture function, only to conclude that they don't ex-
plain enhanced reproduction. [The terms of the for-
mula are specified in the legend on page 26.

She believes that  Marx’s diagram of accumulation 
works only for simple reproduction (i.e. when cap-
ital only reproduces itself and doesn't grow or accu-
mulate new capital) but not for enhanced reproduc-
tion when capital is actually accumulating.

1) R. Luxemburg (1913): The Accumulation of Capital . 
Routledge & Kegan Paul, 1971, Section 2: Historical Ex-
position of the Problem. See also: 
https://www.marxists.org/archive/luxemburg/1913/accumulati
on-capital/index.htm  .

This is not something that Luxemburgists pay much 
attention too, but just why does she consider Marx’s 
key abstraction about how capitalism works to be so 
wrong that she concludes that capital cannot accu-
mulation  on  its  own,  that  it  requires  external  de-
mand to enable it to grow?

Problem 1: Can Luxemburg possibly be correct  
in rejecting Marx’s diagram of accumulation  

c+v+s=tc?

The abstraction c+v+s=tc is a simplified way of look-
ing at how value generation works in capitalism and 
is needed because the world is just so complicated 
that starting with the detail  makes no sense. So it 
strips out issues of money generation, social wage, 
unproductive labour and manufacturing, waste ex-
penditure,  errors  in  demand  for  subsistence  com-
modities,  raw  materials,  component  manufacture 
and fixed asset manufacture, unsold products and 
unrealised  capital  values  in  general,  unprofitable 

https://www.marxists.org/archive/luxemburg/1913/accumulation-capital/index.htm
https://www.marxists.org/archive/luxemburg/1913/accumulation-capital/index.htm
https://markhayes9.wixsite.com/website
https://afreeretriever.wordpress.com/2020/10/18/the-falsehoods-of-the-icc-part-1/
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and over-profitable businesses, foreign trade, supply 
and demand variations, and I dare say many other 
facets of real world activity. It really is just the man-
ufacturing process and the relations of production 
stripped to the bare minimum.

However, this simplification does not mean that the 
formula  does  not  take  into  account  all  these  ele-
ments, they are just not necessary to understand the 
key features of value creation and capital accumula-
tion. The abstraction assumes demand creation and 
supply processes function in the markets created by 
capital as well as trade with the converting pre-cap-
italist markets too.

This theorisation of total social capital is based on 
the idea that the commodities produced in a given 
cycle of accumulation are determined at the start of 
that cycle and [that] the aggregate capitalist cannot 
determine the commodities that can be used to ad-
vance  production  until  the  end of  the  cycle.  This 
leads her to seeing not just a disparity in the content 
of available capital commodities to that which is ac-
tually required, but to the total absence of any us-
able  capital  commodities.  For  Luxemburg  this 
means  Marx’s  theory  of  enhanced  reproduction 
doesn’t work at all.

Problem 2: Why does Luxemburg suggest that,  
in a world solely consisting of workers and  

capitalists, anything that capitalists purchase  
can only be for the purpose of their own sub-

sistence?

This  is  part  of  the  reason she argues that  the de-
mand for capital  assets that  are to be used to en-
hance production, i.e. to increase it in size or to ad-
opt new technologies, must come from pre-capitalist 
markets. However, here she ignores the quite simple 
bit  of  logic  that,  whilst  capitalists  do  clearly  pur-
chase  means  of  subsistence  for  themselves,  their 
businesses  do  not.  Their  businesses  purchase  raw 
materials,  components,  manufacturing  equipment, 
premises  and labour power.  There  is  a  distinction 
here that Luxemburg does not recognise.

It is from this point that her theory about the im-
portance of pre-capitalist markets starts to emerge. 
The following quote presents a clear explanation of 
her  conclusion that  neither capitalists nor workers 
could provide the  demand that  would enable  the 
capitalisation of new capital assets.

“All this time, it appears, Marx has been tackling the prob-
lem from a wrong approach. No intelligent purpose can be  

served by asking for the source of the money needed to realise  
the surplus value. The question is rather where the demand  
can arise – to find an effective demand for the surplus value.  
If the problem had been put in this way at the start, no such  
long-winded  detours  would  have  been  needed  to  show  
whether it can be solved or not. On the basis of simple repro-
duction, the matter is easy enough: since all surplus value is  
consumed by the capitalists, they themselves are the buyers  
and provide the full demand for the social surplus value, and  
by the same token they must also have the requisite cash in  
hand for circulation of the surplus value. But on this show-
ing it is quite evident that under conditions of accumula-
tion, i.e. of capitalisation of part of the surplus value, it can-
not, ex hypothesi, be the capitalists themselves who buy the  
entire  surplus value,  that  they cannot possibly realise  it.  
True, if the capitalised surplus value is to be realised at all,  
money must be forthcoming in adequate quantities for its  
realisation. But it is quite impossible that this money should  
come from the purse of the capitalist class itself. Just because  
accumulation is postulated, the capitalists cannot buy their  
surplus value themselves, even though they might, in ab-
stracto, have the money to do so. But who else could provide  
the demand for the commodities incorporating the capital-
ised surplus value?” (2)

Problem 3: Why are the commodities that are  
required to enhance production any different  

from those required to replace worn capital as-
sets and subsistence requirements? 

This issue is an extension of her idea that capitalists 
do not purchase anything but means of subsistence 
but it also demonstrates further confusions. Accord-
ing  to  Luxemburg  simple  reproduction  works  by 
simply  reproducing  what  already  exists,  but  en-
hanced reproduction cannot work as we have seen. 
Therefore the difference between the two must  be 
the problem, i.e. that part of total social capital that 
is to be used to enhance levels of accumulation, i.e. 
additional  manufacturing  machinery  to  what 
already exists and any new high technological ma-
chinery. 

The explanation of this key idea in her theory lies in 
Chapter  4  of  ‘The  Accumulation  of  Capital’ 
where  she  is  discussing  the  differences  between 
simple reproduction and enhanced reproduction.

“Here we come up against palpable differences between the  
individual capitalist and the total capitalist. The manner in  
which the former always reproduces his constant and vari-
able capital as well as his surplus value is such that all three  

2) Ibidem, Chapter 9: The Difficulty Viewed From the An-
gle of the Process of Circulation. p. 164-165.
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parts are contained in the same material form within his ho-
mogeneous product,  that  this  material  form, moreover,  is  
completely irrelevant and may have different qualities in the  
case of each individual capitalist. The ‘total capitalist’, for his  
part, reproduces every component of the value of his annual  
product in a different material form, c as means of produc-
tion, v as provisions for the workers, and s as provisions for  
the capitalist. In the case of the reproduction of individual  
capitals, there is no discrepancy between relations of value  
and material points of view. Besides, it is quite clear that in-
dividual capital may concentrate on aspects of value, accept-
ing material conditions as a law from heaven, as self-evident  
phenomena of commodity-exchange, whereas the ‘total capit-
alist’ has to reckon with material points of view. If the total c  
of society were not reproduced annually in the form of an  
equal amount of means of production, every individual cap-
italist would be doomed to search the commodity market in  
vain with his c realised in cash, unable to find the requisite  
materials for his individual reproduction. From the point of  
view of reproducing the total capital, the formula c + v + s is  
inadequate.” (‘The  Accumulation  of  Capital’ , 
Chapter 4) (3) 

In a nutshell, her contention is that c+v+s is valid for 
individual capitalists in both value terms and mater-
ial product  content but,  according to the above,  it 
cannot be correct in terms of the material content of 
total stock, and therefore accumulation is not pos-
sible.

However  this  leads  her  to  the  confusing  position 
that the realisation of replacement parts and main-
tenance  of  existing  machinery  must  be  possible 
within capitalism (this in itself appears to contradict 
her view that capitalists can only purchase means of 
subsistence)  but  the  enhancement  of  existing  ma-
chinery is impossible. The latter, she says, can only 
be realised in pre-capitalist markets!! But if capital-
ists can only purchase subsistence commodities this 
would not include the maintenance items and raw 
materials/components that she now says is possible!

Problem 4: Aren’t the markets for al l com-
modities estimated in advance of production  

by capitalist enterprises? 

In the ‘Anti-Critique’ (4) we gain a further justifica-
tion by Luxemburg as to why capitalists cannot pur-
chase enhanced manufacturing equipment.

3) Ibidem, Chapter 4: Marx’s Scheme of Simple Reproduc-
tion. p.82.

4) R. Luxemburg (1915): An Anti Critique   (The Accumula-
tion of Capital, or What the Epigones Have Made of 
Marx's Theory). 

She quite explicitly states in  ‘Anti  Critique’:  “The  
total capitalist, like each individual capitalist, cannot plan  
to enlarge production until he has exchanged his quantity  
of commodities.”(5) 

She therefore treats the material content of the total 
stock at the end of any production cycle to be fixed 
at the start of that cycle – and remember she does 
not include anything other than commodities to be 
sold as subsistence. This is a thoroughly static view 
of capitalist production (?)which is not at all valid.

All capitalist firms make an assessment of what to 
produce and at what price to sell  it,  either on the 
basis of pre-existing contracts (for large projects) or 
of market requirements (for consumer goods). To ac-
cess either type of market a firm must exist before-
hand and have committed itself to investment in full 
manufacturing  resources.  Planning  by  capitalist 
firms is therefore their assessment of a market, it is 
not a planned economy with a planned market. It is 
the production of commodities for a market and the 
market is anarchy, it is not controlled or planned. 

So despite what Luxemburg says here, however, it is 
the  anarchy  of  competition  and  the  markets  that 
cause  the  problems  for  their  realisation.  All  com-
modities destined for workers’ subsistence, capital-
ists’ subsistence and businesses are produced by the 
same relations of production, so why should there 
be a distinction in how they are planned for, manu-
factured and circulated? In an unplanned economy 
such as capitalism, where the market is in charge, it 
is just not possible that the demand for commodities 
can be identified in advance.

Problem 5: How is it possible for al l individ-
ual capitalists to accumulate but not for the  
aggregate capitalist at the level of total social  

capital? 

Luxemburg’s  assertion  here  rests  entirely  on  her 
view that the material content of total social stock 
will  not allow enhanced reproduction. Not only is 
this questionable but she appears to contradict her-
self in this last quote which suggests that even indi-
vidual  capitalists  cannot  accumulate,  even  if  they 
had the money to do so!

“Since the accumulation of capital becomes impossible in all  
points without non-capitalist surroundings, we cannot gain  

5) Ibidem, Chapter 3: Bauer’s General Criticisms.

https://www.marxists.org/archive/luxemburg/1915/anti-critique/index.htm
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a true picture of it by assuming the exclusive and absolute  
domination of the capitalist mode of production.” (6)

This leads Luxemburg to the most famous element 
in  her  theory.  She  has  decided  capitalism  cannot 
capitalise itself, so ‘who else can’ she asks. Capital-
ism is growing within an environment of pre-capit-
alist  markets,  so for Luxemburg it  clearly must  be 
these pre-capitalist  markets that demand and pur-
chase the enhanced technology, it is these markets 
that must provide the investment in enhanced cap-
ital equipment. 

Now it must be accepted that these markets can fa-
cilitate accumulation in that they open up access to 
new resources and labour and new areas for the ex-
pansion of capitalism, so she is quite correct to point 
out that capitalism emerged and grew in an envir-
onment of pre-capitalist markets. However, Luxem-
burg asserts that accumulation becomes impossible 
without  them,  and  that  only  these  pre-capitalist 
markets can capitalise those commodities intended 
to enhance production.

The consequence is that she ends up embracing the 
paradox that all individual capitalists can accumu-
late but, at the level of the total social [capital], the 
aggregate capitalist cannot. 

Problem 6: Is it empirical ly possible to jus-
tify the idea that pre-capitalist markets can  
provide a market for enhanced production  

equipment?

Luxemburg suggests she is  relating the accumula-
tion issue to the real world, but in this real world 
can pre-capitalist formations actually purchase and 
use  the  very  latest  technology and the  machinery 

6) R. Luxemburg (1913): The Accumulation of Capital , 
Chapter 26: The Reproduction of Capital and its Social 
Setting. p.365. 

that  individual  firms require to expand their  pro-
duction base?

Can it really be said feudal wealth ever purchased 
trains,  steam  engines,  manufacturing  machinery? 
This process was actually undertaken by capitalists 
supported by bank loans and private charter com-
panies that were set up in the colonising countries to 
operate in the colonies and indeed take control  of 
them. 

Today the growth of the capitalist economy, and for 
example the development of countries in Asia, must 
be the result of an accumulation created by conver-
sion  of  non-capitalist  markets  into  capitalist  ones. 
However, what this means in the real world, accord-
ing to Luxemburg’s theory, is that this is happening 
because  those  non-capitalist  markets,  which today 
are no more than poor peasant economies, are pur-
chasing all the incredibly high-tech computing sys-
tems, satellites, high speed trains, airplanes, bio-ge-
netics, etc. etc. that capital is able to produce today!

And not just for themselves either. If Luxemburg’s 
theory is believed then these non-capitalist markets 
must be providing the demand for the whole stock 
of this enhanced technology equipment.

Link, 27 November 2020

Legend

c+v+s=tc is Marx’s diagram of the reproduction of capital, 
where:

c  = constant capital (at the start of the production cycle)

v  = variable capital (used during the cycle)

s  = surplus value  (created by the cycle)

tc = total capital (at the end of the cycle).

The next release of A Free Retr iever's  Digest is envisaged in the second half of April 2021.
Please send your notifications and contributions ultimately on Sunday, April 4, 2021.



Documents of the historical Communist Left
Anton Pannekoek: The Economic Necessity of Imperialism – Part 1

(De Nieuwe Tijd, 1916)

For a critique of the theory of the decline of capitalism, Pannekoek is important because he has always opposed the view  
that capitalism would automatically and irreparably collapse. In “The Economic Necessity of Imperialism” (1916) he sum-
marizes his critique of Luxemburg’s substantiation of the saturation of the markets at the hand of Marx’s reproduction di -
agrams. We will not go into this further, but will point out that the ICC’s theory of decadence relies on Luxemburg’s ar -
gument. Further, Pannekoek has undermined the tendency of the rate of profit to fall as a theoretical underpinning of 
Grossman’s and Mattick’s theory of crisis as well. Instead of an automatic and irreparable collapse of capitalism and an 
economic necessity of imperialism, Pannekoek argues that the periodic crises arise from the imbalance between economic 
factors inherent in capitalism, respectively that they are a social and political necessity following from the power of big  
capital. Only at the margins of his reflections Pannekoek speaks of an end to capitalism in a then – in 1916 and 1946 re-
spectively – distant future: through the exhaustion of the “material” conditions for the expansion of production. In 1916 
these are “unlimited quantities” of raw materials in nature; in 1946 he already speaks of “the raw adventurous methods of  
capital – which in all continents are in the process of destroying the fertility of the earth” . (a) Not unimportant, and even 
highly topical in the light of the current environmental and health crises. The second material condition mentioned by 
Pannekoek that capitalism would no longer be able to fulfill is that of a labor force in “sufficient” quantities to expand 
production. (F.C., January 2021)

a P. Aartsz (Anton Pannekoek), De arbeidersraden  , Amsterdam 1946, Ch. II.6 De bevrijdingsstrijd, p. 81.

I.
[The importance of a theory of imperialism]

When it is said that the collapse of the socialist labor 
movement at the outbreak of the world war was pri-
marily a result of a lack of understanding of imperi-
alism,  this  seems to be a strong overestimation of 
the meaning of theoretical insight. But the entire his-
tory of the workers’ movement shows how closely 
theoretical  insight  and practical  action  are  always 
connected. Of course the theory in the heads is not 
the  primary  force  which  drives  the  social  move-
ments;  in  the  material  conditions,  the  economic 
structure, the conjuncture, the class relations lies the 
force  which,  bubbling  up  from  the  unconscious 
depth of instinctive feeling, drives the masses to ac-
tion. But a distinction must be made between class 
and party. The socialist party history is not this his-
tory of mass actions itself; it is the conscious part of 
it; the “party” tries to carry out as a conscious, con-
certed act of organization what, according to its in-
sight, must be carried out by the class. It then fulfills 
its task in ideal perfection, when it is always at the 
forefront,, when it shows the way to the masses by 
its  action,  and when it  does not  allow itself  to be 
confused there where they either resign themselves 
apathetically,  or mistakenly believe in winning ev-
erything by a single rush, or when they go wrong 
ways. This would be possible if it were guided by 
perfectly clear insight. In reality, there is much miss-

ing here: the party is also subject to the same uncon-
sciously working influences, and its narrower party 
interests can bring it in opposition to the great class 
interests.  But in any case:  for its  actions it  is clear 
that theoretical insight is one of the most important 
primary forces which determine practice.

The  chain  of  causes  and  consequences  in  today’s 
catastrophe  of  the  workers’  movement  is  indeed 
clear enough. Primordial in the mass mood was the 
disruptive effect of prosperity, which banned all ac-
tion in the quiet riverbed of parliamentary and or-
derly  professional  struggles.  This  had its  rebound 
on the party as an aversion to greater struggle, belief 
in  continuous  improvement  and  rapprochement 
with the bourgeoisie. The interest of the party as an 
organization brought along that it did not endeavor 
in a live-and-death mass struggle against the state 
power. In this environment there was now a lack of 
theoretical insight into imperialism. As a result, the 
leaders lacked all understanding that they were fac-
ing a heavy and inevitable struggle; foolish utopias 
were propagated as means against militarism; there 
was no preparation at all; and when the war came, it 
found the party unprepared to take vigorous action 
against  it.  Its  powerlessness drove large masses to 
the  side  of  the  bourgeoisie,  made  its  imperialist-

http://aaap.be/Pdf/Anton-Pannekoek/Pannekoek-nl-1946-Arbeidersraden-05.pdf
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minded faction (1) take the lead, and made the de-
feat a catastrophe and a destruction.

And now again we see the importance of the theory 
no  less  strongly.  The  former  social  democrats  are 
fiercely opposed to each other; one incites the work-
ers to irreconcilable new struggles against imperial-
ism,  the  other  urges  them  to  cooperate  with  the 
bourgeoisie,  the third tries to meet their emerging 
dissatisfaction by a superficial appearance of oppo-
sition. Each one tries to win over the masses, that is 
to  say,  first  of  all,  only  the  leaders  among  the 
masses, by proving his right; this is only possible by 
theory. In the theoretical struggle about the meaning 
and essence of imperialism, the weapons are forged, 
which are to serve in the struggle of the various ten-
dencies in the workers’ movement. A clear theoreti-
cal position is necessary in order to show the way 
for  the  practical  struggle;  theoretical  discussion is 

1) [Verbatim: “its imperialist-minded part”]

necessary  in  order  to  see  where  the  fundamental 
wrongness of the other positions lies.

However, the curious fact occurs that apparently the 
borderlines between the practical and the theoretical 
struggles do not coincide. On the one hand, we see 
Rosa Luxemburg, who agrees with the extreme so-
cial imperialists, whom she fights most fiercely and 
vigorously, in the theoretical view that imperialism 
is an economic necessity for capitalism; her former 
supporter Lensch has therefore become one of the 
most  zealous  defenders  of  war  solidarity  between 
the  bourgeoisie  and  the  proletariat,  alongside  the 
man-of-the-center Cunow. Her theoretical presenta-
tion was not only challenged by Otto Bauer, who is 
closest to Kautsky, but also by the author of this arti-
cle,  who  was  on  her  side  in  the  practical  fight 
against imperialism. Such a confusion in the theoret-
ical-practical  orientations  of  struggle  proves,  of 
course, that in every tendency there is still a lack of 
clarity about the theoretical foundations on which it 
must build its tactics.

II.
[Rosa Luxemburg and Marx’s reproduction diagrams]

In  her  work  “The  accumulation  of  capital.  A  
contribution  to  the  economic  explanation  of  
imperialism” Rosa Luxemburg starts from the dia-
grams in which Marx  simplified the  reproduction 
process of capital. She had found that there was a 
mistake in it, a problem which had escaped Marx’s 
notice and the solution of which precisely provided 
an explanation for the tremendous expansionism of 
modern capitalism. In a discussion of this work in 
the “Bremer Bürgerzeitung” of 29-30 January 1913 
we have shown extensively, and in the “Neue Zeit” 
of 28 February we briefly pointed out, that her cal-
culations  and  reasoning  are  completely  wrong. 
Shortly afterwards Otto Bauer pointed out the same 
in the  “Neue  Zeit” in a slightly different way. We 
will have to explain the main points here again, and 
we will not be able to avoid the use of the reproduc-
tion diagrams altogether. They do exert the same in-
fluence on the common reader as  geometrical  fig-
ures do on the non-mathematician: he takes it as too 
academic; and especially when pages of calculations 
are built up on these diagrams, there is no convinc-
ing effect of self-understanding, at the most a believ-
ing-on-authority.  Anyone,  however,  who  takes  the 
trouble  to  study  these  diagrams  in  their  simplest 
form, will see how the most important fundamental 

laws of capitalism are shown by them. So here we 
present the simplest diagrams by Marx.

The value of the product of a capitalist company (for 
instance over a year) can be divided into three parts; 
one  part is the value of the raw materials and the 
wear and tear of machines, which is reappearing in 
the value of the product  (Marx calls  this  constant 
capital, c); the remainder, the new value added by 
labor, can be divided into 1) the value that the work-
ers themselves have used for a living and that the 
capitalist thus pays them as wages, (Marx calls this 
variable capital, v) and 2) what remains, the surplus 
value,  from  which  the  profit  of  the  capitalist  is 
formed.  If  the  whole  of  society  is  capitalist,  then 
both the raw materials and machines (as they wear 
out) as well as the food for the workers must be for 
sale  as  products of  capitalist  companies.  If  we as-
sume that the surplus value is completely digested, 
then  consumables  are  also  bought  from  this.  But 
then, should everything be right, there must also ex-
ist a certain proportion between all branches of in-
dustry.

If,  for  example,  (on  average in  all  companies)  the 
wear and tear on machines is 1/6 of the value of the 
total product, the value of raw materials half of it, 



An internationalist Articles Selection & Review (2021, Vol.5 #1) 29 

the value of wages and the surplus value each 1/6, 
then also half of the total production must be pro-
duction of raw materials, the sixth part production 
of machines, the third part production of consum-
ables.  Then it is possible to buy everything that is 
needed, and every enterprise can sell its product.

Marx  distinguishes  two  areas: the  production  of 
means of production (I) and the production of con-
sumables (II). If the total product is 9,000, the value 
of raw materials and machines is 6,000, labor is 1,500 
and surplus value is 1,500. It must then be possible 
to buy consumables for 3,000 and means of produc-
tion for 6,000. So we have: (2)

in I   4,000 m.o.pr. + 1,000 wgs. + 1,000 s.v. = 6,000 means of pro-
duction. 
in II  2,000 m.o.pr. +    500 wgs. +   500 s.v. = 3,000 consumables.

The capitalists in I sell to each other for 4,000 means 
of  production,  and to  the  other  group for  the  re-
maining 2,000, who need them. The capitalists in II 
sell for 1,000 of their consumables to the workers in 
I, for 1,000 to the capitalists in I, for 500 to the work-
ers in II, for 500 to each other. So, in this simple case, 
this must be the ratio, so that no one gets stuck with 
their goods unsold and everyone can get  what he 
needs. The capitalist production then is a cycle, an 
endless  repetition,  a  reproduction  always  on  the 
same scale of the same process.

Of course this is such an abstractly simple case, that 
it does not occur in practice. For example, the ratio 
of the value of the means of production to the wage 
will not be the same in the two departments; but the 
figures can easily be changed in such a way that this 
will  be  taken into account.  More important  is  the 
fact that the capitalists do not digest all their surplus 
value; a part of it is raised in order to expand their 
business or to invest in new enterprises. As a result, 
the  size  of  capitalist  production  becomes  ever 
greater; reproduction takes place on an ever broader 
basis, the cycle is constantly widening. What needs 
to be changed in the production diagrams?

Marx’s dealings with this matter (3) is imperfect and 
confusing; but it is easy to see, that in any case the 
size of I in relation to II must be greater than in our 
first supposition.

2) [Legend: m.o.pr. = means of production; wgs. = wages; 
s.v. = surplus value. The numbers should be read as 
“value equivalents of”.]

3) K. Marx, Das Kapital, Vol. II, p. 487. (A.P.) [For our 
source see p.31]

If, in each production area, one knows the ratio of 
wages and surplus value to the value of the means 
of  production,  and one  knows,  which  part  of  the 
surplus value each is accumulating, then it can be 
calculated  from  this,  what  the  size  of  both  areas 
should  be.  Assuming,  for  example,  that  in  I  the 
wage is 1/4 of the value of the means of production, 
in II it is half, that in both surplus value = wage, and 
that the capitalists in I accumulate half, in II 30% of 
their surplus value, then one finds that the masses 
of products in I and II should relate as 33 : 16. That 
this is the case, is shown in the following diagram.

In I   4,400 m.o.pr.  + 1,100 wgs.  + 1,100 s.v. =  6,600 product. 
In II  1,600 m.o.pr.  +    800 wgs.  +   800 s.v. =  3,200 product.

Of the surplus value 1,100, 550 is digested and 550 
accumulated,  invested  as  capital,  i.e.  440  is  ear-
marked for means of production and 110 for labor; 
of the surplus value 800, 560 is digested and 240 ac-
cumulated, i.e. 160 is earmarked for the purchase of 
means of production and 80 for labor. Thus, 4,400 + 
440 (in I) + 1600 + 160 (in II) = 6,600 means of pro-
duction are needed, and 1,100 + 550 + 110 (in I) + 
800 + 560 + 80 (in II) = 3,200 consumables: exactly as 
much as was produced.  The next year production 
takes place on a 10% larger scale: all figures are 10% 
larger: society has consumed less than it produced.

I    4,840 m.o.pr.  +  1,210 wgs.  + 1,210 s.v. = 7,260 product.
II   1,760 m.o.pr.  +     880 wgs. +    880 s.v. = 3,520 product.

This is the point that triggers Rosa Luxemburg’s cri-
tique.  Probably  confused  by  a  miscalculation,  she 
expresses her doubts, whether the will to accumu-
late is  sufficient. “In order for accumulation to really  
take  place,  i.e.  for  production to be extended, a further  
condition is required: an extension of the solvable demand  
for commodities. Where does this continually increasing  
demand come from, which forms the basis of the progres-
sive  extension  of  production  in  Marx’s  diagram?” (4) 
Where do the products go, whose value represents 
the  accumulated,  that  is,  the  unconsumed part  of 
the  surplus  value?  Department  I  produces  more 
means  of  production.  Who needs  them? The  dia-
gram answers: Department II, to produce more con-
sumables. “Who, however, needs the additional consum-
ables? Department I, of course – replies the diagram – be-
cause it now employs a greater number of workers. We  
are evidently running in circles. From the capitalist point  
of  view it  is  absurd  to  produce  more  consumer  goods  

4) R. Luxemburg, Die Akkumulation des Kapitals , p. 104 
(A.P.) [For our source see p.31]
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merely in order to maintain more workers, and to turn  
out more means of production merely to keep this surplus  
of workers occupied.” In addition, this diagram does 
not take into account the increasing productivity of 
labor  –  Rosa  Luxemburg  gives  a  diagram  of  this 
kind, where this does not succeed and where there 
is a deficit on one side and an excess on the other – 
and all kinds of other factors are not taken into ac-
count.  In  short:  the  diagrams  don't  balance  and 
show that somewhere there must be a demand with 
sufficient purchasing power in order to make them 
balance.

That is to say: a capitalist society, producing on an 
ever-increasing scale, cannot exist on its own, alone 

in the world. The surplus value would not be real-
ized, the capital therefore could not be accumulated, 
for  lack  of  an  ever-expanding  demand for  goods. 
Capitalist production on an expanding scale is  
unthinkable  without  a  surrounding  world  in  
which it sells its products and which thus consti-
tutes the demand necessary to balance the produc-
tion diagrams. This is the deepest economic reason 
for the never-ending expansion of capital;  the vio-
lent expansion of capitalism throughout the world, 
meaning  the  policy  of  imperialism,  finds  its  eco-
nomic  necessity  here.  It  is  thus  an absolute,  as  it 
were a mechanical necessity, a coercive law of capi-
talist  reproduction, which compels the bourgeoisie 
to go the way of imperialism.

III.
[Two mistakes by Luxemburg]

This is the rationale of Rosa Luxemburg’s work. It 
seeks to expose the economic foundations and the 
economic necessity of imperialism. But it is precisely 
in this main point – despite meritorious descriptions 
of details – that it fails. It gives two reasons, why a 
capitalist society cannot exist on its own. Of these, 
one rests on a calculation error and the other on a 
reasoning error. As to the first, it is not true that the 
diagrams do not  balance;  if  one calculates  well,  it 
appears  every  time  that  such  proportions  can  be 
chosen that it works out, including in more compli-
cated cases. In order to demonstrate this, we have, at 
the time, worked out the case of a slow increase in 
the productivity of labor in our review in the “Bre-
mer Bürgerzeitung”. (5)

Of course, in its infinite complexity, real capitalism 
never exactly corresponds to a  computational  dia-
gram, however broadly designed this may be; in re-
ality, here too much is produced, there too little, and 
all sorts of commodities remain unsold. But that is 
of little relevance here; the question is not whether 
practical  coincidences  sometimes  prevent  it  from 
balancing, but whether it is theoretically-necessary 
impossible to balance. And in this, Rosa Luxemburg's 
affirmative answer turns out to be incorrect.

The second reason why capitalism, in spite of bal-
anced computational diagrams, would not be able to 
exist by itself, without outward sales, is contained in 
the quoted sentences from page 104 [See the forego-
ing]. To this, however, there is an answer: what the 

5) [See: Referenced sources, p.31]

author calls an absurdity from the capitalist  view-
point – always producing more consumables in or-
der to provide more workers with livelihood, who 
can then produce more and more means of produc-
tion  needed  to  produce  the  more  consumables  – 
only seems to be a purposeless movement circling 
around, because the driving force of that process is 
not mentioned. To produce more and more means 
[to add] more and more surplus value, to make and 
accumulate more and more profit; but that accumu-
lated profit can only fulfill its purpose if it is con-
stantly thrown back into the maelstrom of produc-
tion. The goal of capital is profit, the goal of profit is 
new, bigger capital: that is the driving force in the 
seemingly aimless cycle. Call it absurdity; but that 
is the life, the essence of capitalism; it clearly shows 
once more that in capitalism production is not the 
goal but the means in the service of the higher goal, 
profit.

To the question: who are the buyers of the products 
in  which  the  accumulated  surplus  value  is  con-
tained? the diagram gives an immediate answer: all 
commodities listed as products after the = sign are 
listed somewhere before the = sign as necessary ele-
ments of production that must be bought. A capital-
ist society can exist without the need for buyers or 
markets outside this society. One simply buys every-
thing from each other.

This applies to an ever-increasing production under 
accumulation  as  well  as  to  a  production  that  re-
mains at the same size. Of course it is assumed that 
the material conditions for expanding production ex-
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ist. The raw materials must be available in such un-
limited  quantities  that  no  shortage  can  occur,  for 
then  further  expansion  would  be  impossible;  and 
there must also be a sufficient reservoir of humans 
so that, as the number of workers continues to in-
crease, no shortage will occur. It also goes without 
saying  that  a  capitalist  society,  which  already  in-
cludes all people, cannot expand any further. Theo-
retically, this demands that capitalism expands into 
a much larger human world, from which it can take 
the required workers according to need, who previ-
ously had nothing to do with capitalism as produc-
ers for their own use. These are then included in the 
cycle,  as  producers  and  consumers  at  the  same 
time. (6)

Reality differs from this simple picture in that capi-
talism is mixed with and surrounded by a large area 
of small production for the market. While the peo-
ple producing for  their  own use  mean nothing to 
capitalism but a reservoir for any workers needed, 
the small  producers  are in  commodity  trade with 
capitalism. They provide commodities to capitalism 
(mostly  raw  materials)  and  receive  commodities 
(mostly  consumables).  Capitalism  does  not  satisfy 
itself. This is not a theoretical, economic necessity, as 
Rosa  Luxemburg  thought  she  could  deduce,  but 
simply a practical fact based on the historical emer-
gence and growth of capitalism. In the production 
diagrams rows must  be  added for  the  production 
and consumption of the small  producers:  together 
with them the total of production in each sphere of 
production  must  correspond  to  the  total  of  con-
sumption. If capitalism is constantly expanding (be-
cause relatively more means of production are pro-

6) Bauer, in his critique of Rosa Luxemburg’s work, takes 
the natural growth of the population as the basis of the 
expansion of production. In doing so, he unnecessarily 
and artificially restricts the issue; practically, the expan-
sion of capitalism takes place much faster than the 
growth of the population. (A.P.)

duced and paid for with a part of the surplus value, 
which is thereby accumulated), then the small-scale 
production  with  which  it  interacts  must  also  ex-
pand, – which is partly compensated for by the fact 
that in all spheres of production capitalist produc-
tion replaces  small-scale  production  as  technically 
more perfect. That is why the expansion of markets 
must be worked on constantly; that is why the ex-
pansion of markets is such an important basic ele-
ment in the development.

This expansion of capitalism is not a new phenome-
non; the elements of its growth: more raw materials, 
more workers,  more sales among small producers, 
demanded ceaseless expansion. Capitalism was al-
ways expansion, both internally and outwards. In-
ternally by the replacement of own production and 
small-scale production by industry, by the penetra-
tion of capital into agriculture, by concentrating hu-
man  masses  in  industrial  centers;  outwards  by 
world traffic, which supplies and transports raw ma-
terials, by the colonization or subjugation of the pro-
ductive areas in other parts of the world, by the pen-
etration of capital into the production of tropical or 
mineral  raw  materials,  by  the  opening  up  of  the 
large reservoir of  colored human races.  All  this is 
therefore also part of modern imperialism. But it is 
still not imperialism itself.

To be continued: Paragraphs IV – VI.

The translation of the complete article will soon be available at Left-dis.

Source: Ant. Pannekoek, De ekonomische noodzakelijkheid van het 
imperialisme, in De Nieuwe Tijd, Vol.21 no.5, May 5, 1916. (facsimile 
scan in pdf)

Translation from Dutch, notes and subtitles: F.C. January 2021. Proof-
reading: H.C., January 2021.

Notes by Pannekoek are indicated by the initials A.P. The editorial 
notes have been put between [square brackets].
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Netherlands: About the riots against the curfew  
and their backgrounds

First statement by ‘Arbeidersstemmen’ (January 25, 2021)
In the weekend of January 24 and 25, riots broke out in at least 10 cities in the Netherlands against the impo -
sition of a curfew from 9 p.m. to 4:30 a.m.. They are said to be “the worst in 40 years”.

The most vehement reaction came from the mayor of 
Eindhoven – former Philips city, now the Dutch Silicon 
Valley – who spoke of an impending civil war and the 
need to deploy the army. The Eindhoven youth,  and 
the  hooligans  who  “came  from  elsewhere”,  to  wreak 
havoc in the  center  of  Eindhoven on Sunday from 2 
p.m. until  early in the morning with arson, smashed 
windows, and stores looted, he twice called  “scum of  
the earth”.
We saw how rioters in the former textile and machine 
industry town of Enschedé besieged the hospital emer-
gency room – to the dismay of patients, health workers 
and their families. Earlier, in the fundamentalist Chris-
tian fishing community of Urk, a Covid test facility was 
set on fire after riots, the ultimate consequence of the 
conspiracy  theories  surrounding  Covid.  Other  flash-
points include Stein, in the former coal mining area of 
the  Netherlands,  old  textile  towns such as  Helmond 
and Tilburg, as well as provincial cities such as Roer-
mond,  Venlo,  Breda,  Arnhem,  Apeldoorn.  In  The 
Hague, young people from the migrant neighborhood 
Schilderswijk took to the streets, clearly against the po-
lice, who had previously been involved in racist inci-
dents. In other cities, this is also a factor.
Politicians seize the opportunity to profile themselves 
in the election campaign by condemning the riots and 
demanding more repression. The Covid denying and 
racist ultra-right and the “Muslim friends” of Green Left 
are at  each other’s throats, holding each other’s sup-
posed supporters responsible for the riots and trying to 
outdo each other in calling for peace and order. The Se-
curity Council of mayors and police is meeting this af-
ternoon to consider a “plan of attack”.
Meanwhile, it is clear to many that the state is demo-
cratic  only  in  appearance.  The  ‘childcare  supple-
ments  affair’ has shown – not for the first time, like 
for instance with the failure to pay compensation for 
earth quake damage in Groningen – that the state does 
not follow its own rules, treats citizens like criminals 
with impunity and destroys them completely simply 
because they  have a non-Dutch sounding name. (See 
the note below) It is also the frustration about this that 
came out on the streets last weekend.

We we will not waste words here on the street fighters 
and rioters,  who are always drawn to street protests. 
Above we  have  already indicated some of  the  back-
grounds of the young people involved in the protests 
and riots against the curfew. They are part of sectors of 
the  working  class,  impoverished  by  de-industrializa-
tion, and/or belong to the second, third or fourth gen-
eration of migrant workers from Morocco and Turkey. 
They are often low-skilled, have few job opportunities, 
live on precarious jobs, on benefits or from their par-
ents, are locked up at home due to school closures or 
lack of work, often with many in a small space. All the 
ills of the lower strata of the working class are found 
here:  petty  crime,  alcoholism,  abuse,  addiction  to 
drugs and drugs trafficking, etc. We can dismiss this 
disdainfully with the term lumpen proletariat.
But then we overlook the fact that in the 19th Century 
the lumpen proletariat was part of what Marx called 
the industrial reserve army, which was partly incor-
porated into production as working wage laborers each 
time after a generation. By contrast, today the propor-
tion of the population that is out of work or has too lit-
tle work to support itself is increasing. Precarity, job in-
security  and  poverty,  is  the  fate  of  more  and  more 
workers, including the better educated and the better 
paid who imagine that they will be spared as working 
and middle class people. As council communists, we 
point  out  that  it  is  in  the  self-interest  of  workers  to 
stand up for the lower strata of their class by offering 
them a perspective of real struggle.
This also means that teachers and nurses, for example, 
who before the Covid pandemic were at the forefront 
of the struggle against cuts in services and for higher 
wages, see through the current attempts of the bour-
geois left to subordinate their struggle to the elections 
and to the “democracy” that is supposed to have the 
last say. Remember how members of the House of Rep-
resentatives left  the temple of  democracy in flight to 
prevent a vote on salary increases in health care! Only 
by  organizing  ourselves  in  workers’  meetings  and 
elected and re-eligible committees can we organize the 
struggle.
F.C., January 25, 2021. 
(Translated from: ‘Arbeidersstemmen  ’)

Editor’s note: A criminal practice by the Dutch state in its ‘hunting down fraud’ policies on social benefits via the national IRS and the Ministry of ‘so -
cial affairs’ during consecutive coalition governments. The scandal just led the Rutte-III government to symbolically ‘resign’ in view of upcoming regular  
elections, and had the opposition leader Asscher (PvdA) withdraw his candidacy. In a long drawn out process, a parliamentary inquiry had concluded 
that thousands of applicants to financial support for children’s day care centers were falsely treated as fraudsters by the IRS, in violation of their basic  
civic rights, as parliamentary information rights had been massively undermined for years as well.

https://arbeidersstemmen.wordpress.com/2021/01/25/over-de-rellen-tegen-de-avondklok-en-de-achtergronden/
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India: Pandemic, economic Crisis and Class Struggle 
→ Continued from page 36.

Nearly 20 million precarious workers lost their jobs 
immediately; 90% of the workforce was reportedly 
employed in the “informal sector” with minimal so-
cial  security coverage,  without  the  right  to  unem-
ployment benefits and retirement pensions. (1). Since 
many of these workers were migrants, they had no 
choice but to return to their region of origin where 
they  could  expect  at  least  some  family  support. 
Thousands of crowded trains and buses, (2) without 
any of the announced health measures, repatriated 
millions of  workers  to  the countryside.  They took 
the virus with them, but for the bourgeois of the ur-
ban metropolises, what mattered was the reduction 
of the health threat represented by these masses of 
disinherited workers. And so much the worse if in 
the countryside the health structures, already pre-
carious in the  cities,  are absolutely insufficient!  In 
any case, there are private hospital structures avail-
able and perfectly equipped for the bourgeoisie...

The official figures of the contamination and deaths 
of the pandemic are not credible:  147,000 deaths at 
the  end  of  December  2020  whereas  according  to 
some researchers the real number should be multi-
plied at least by 6, if only because only a small mi-
nority of the dead are entitled to a death certificate. 
India would then be  the  country  having paid the 
heaviest price for the pandemic.

The consequences of the crisis for the 
proletarians

There are no official statistics on current unemploy-
ment yet (the latest figures published in June relate 
to  the  previous  year  [2019]),  but  a  study  in  early 
April 2020 estimated the unemployment rate at 24%,
(3) a sharp increase following the confinement. In its 
June report on the social consequences of the health 
crisis in India, the International Labor Organiza-
tion (ILO)  wrote  that  350  to  430  million  workers 
could be affected by the confinement in the form of 
job losses, reduced working hours, and loss of in-
come.

1) In 2017-2018, 85% of workers were employed in the in-
formal sector and 5% in the formal sector, but under the 
same precarious conditions as the former. See: ILO brief, 
June 2020.

2) Some even walked home as the media showed and there 
were real riots by hungry workers.

3) Cf. Center for Monitoring India Economy, April 7th.

In reality the political authorities used the pretext of 
the health crisis to redouble their attacks on prole-
tarian conditions;  these attacks had long been de-
manded by national and international capitalist cir-
cles who,disappointed by the “too limited” measures 
of  the  Modi  government,  demanded  a  deepened 
“deregulation” of the labor market, an agrarian and 
fiscal “reform”. The anti-worker attacks began in var-
ious states administered by the BJP, which decided 
to suspend “temporarily” (for 1,000 to 1,500 days) the 
existing labor code regulations in the formal sector: 
extension of the working day to 12 hours and the 
week to 72 hours (sometimes unpaid overtime as in 
Uttar Pradesh and Gujarat), suspension of collective 
bargaining and various union rights,  and, in Uttar 
Pradesh,  suspension  of  the  application  of  labor 
rights for all companies for 3 years!

These measures led to a union response in the form 
of a “national day of protest” on May 22 (union lead-
ers were on hunger strike that day!), in the midst of 
a period of containment. There had already been a 
general strike on January 8 [2020] to protest the gov-
ernment’s  anti-worker  measures  and  to  denounce 
the fact that the “Indian Labour Conference”  (cen-
tral class collaboration meeting) had not been con-
vened since 2015. In fact, these ritual days of general 
strike serve as a safety valve to dissipate the dissatis-
faction of the proletarians; they have no effect on the 
determination of the ruling class to intensify its at-
tacks on the proletarians and the masses: the Modi 
government, for example, passed laws in September 
restricting the right to strike and “reforming” the so-
cial security system, removing the benefits of many 
informal workers, etc.

Peasant agitation
At the same time it enacted 3 laws to reform agricul-
ture to allow for accelerated capitalist development. 
The most burning issue is the end of the state-guar-
anteed purchase  prices  of  agricultural  production, 
which will cause a low income for peasants and the 
disappearance  of  many  tiny,  unprofitable  farms 
(9/10  of  the  farms  would  have  less  than  0.8 
hectares). These laws have provoked a wave of peas-
ant  struggles  that  has  been  centralized  in  the 
“Delhi Chalo” (Let’s Go to Delhi) movement, with 
thousands  of  peasants  heading  to  the  capital  to 
voice their opposition to the laws. Tens of thousands 
of  peasants  are  now  camped  on  the  outskirts  of 
Delhi.  The government propaganda accusing them 
of  being  “separatists”,  opponents  of  “Indianness”, 
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manipulated by foreigners, etc., has had no hold on 
the  movement  and its  support  in  much of  public 
opinion.

At the time of writing the discussions seem to be 
about to open up between the peasant organizations 
that  bring  together  the  more  wealthy  landowners 
and that  lead the movement and the government. 
We do not know what the outcome will be, but there 
is  little  doubt  that  a  possible  compromise  will  be 
made on the backs of the poorest peasants, let alone 
the landless.  The agrarian question is of great im-
portance in a country where more than 40% of the 
labor  force  works  in  the  countryside.  The  Indian 
bourgeoisie  is  well  aware  that  an undermining of 
the  countryside  would  have  unfortunate  conse-
quences  for  the  social  and  political  order  of  the 
country.

The  deep crisis  in  which  India  is  immersed inex-
orably pushes the proletarians to struggle. In addi-
tion to these general firebreak strikes, waves of hard 
struggles have already taken place in certain sectors 
in recent months: notably among teachers,  cement 
workers,  and automobile  workers.  In  this  respect, 
the  struggle  of  Toyota  workers  in  Bangalore 
against a fighting leadership supported by the Kar-

nakata state government is emblematic of workers’ 
combativeness; begun in early November against the 
intensification of the pace of work, it is still going on 
despite the management’s lockout and the order to 
return to work issued by the authorities.

The Indian proletarians have a long history of work-
ers’ struggles, but until now they have not had au-
thentic  class  organizations  to  lead  these  struggles 
nor  a  class  party  to  lead them against  capitalism, 
apart from the inter-class “popular” deadlocks and 
the  communal,  religious and ethnic  divisions that 
the bourgeoisie deliberately fuels to paralyze them.

This is a problem that cannot be solved overnight, 
yet it is becoming increasingly necessary at a time 
when social tensions and class confrontations tend 
to become explosive.

Parti Communiste International, 28 December 2020

Source:  PCInt/Le Prolétaire,  Pandémie, crise économique et lutte des 
classes en Inde 

Translation by H.C., January 8, 2021

The need for communism → Continued from page 12.

This, of course, is not enough.  Defense is only possible if it is 
orientated towards attack and the attack will not succeed un-
less it has an objective that is non-contingent, not limited or 
circumscribed by the current reality.

And so, with a self-evidence that can only prove mysterious 
or obscure to the blind and stubborn, last-ditch defenders of 
the current mode of production as the   “best of all possible 
worlds”, day by day, in daily events themselves, the dramatic 
need will grow to change to a different and superior mode of 
production: a classless society, to communism.

We are well aware that in saying this we encounter the rubber 
and  steel  wall  of  the  ruling  ideology,  which  fills  people’s 
heads  with  the  litany of  the  “death of  communism”.  This 
litany just makes us communists smile, because it is a demon-
stration of the impotence and ignorance of mainstream ideol-
ogy. Communism isn’t dead for the simple reason that, as an 
established mode of production, it has never existed: this, too, 
we have proved over decades of struggle, in thousands and 
thousands of pages, in countless factual and material exam-
ples.

In the face of  what is already being prepared, all  over the  
world, for the proletarian class (blood and tears), faced with 
the increasingly catastrophic course of the capitalist economic 
crisis, which can only lead to a new world war and more in-
ter-imperialist slaughter, it is necessary to insist on the need 

for communism and the political and revolutionary process 
for achieving it, for a classless society that snatches all aspects 
of community life from the rule of the law of profit, money, 
competition and production for production’s sake.

This is why we must fight, and this is what we must work on, 
urgently but clear-sightedly and above all without the haste 
of those who want at all costs to see   “the results of their 
work” to satisfy their urge to be the center of attention; with-
out the arrogance of those who think they’re inventing short-
cuts on a path that is materialistically determined. The princi-
ples,  the  theory,  the  program,  the  tactics,  the  organization 
have all existed as a single whole for almost two centuries: 
through the organization of our party and its participation in 
the struggles of the proletariat, we have defended them tooth 
and claw, through all  the waves of  counter-revolution (and 
the latest, in which we are still immersed, has been and con-
tinues to be the longest  and most devastating),  in order to 
hand them on – a keen weapon and not the occasion for use-
less intellectual debate – to the future generations of militant 
communists.

‘I.C.P.’ (The Internationalist no. 7), December 30, 2020. 

Source: Day by day the need for communism grows dramatically, (Ed. Il 
Programma Comunista, Milano)

https://www.internationalcommunistparty.org/index.php/en/2861-day-by-day-the-need-for-communism-grows-dramatically
source:%20http://pcint.org/01_Positions/01_01_fr/201228_pandemie-inde.htm
source:%20http://pcint.org/01_Positions/01_01_fr/201228_pandemie-inde.htm


Pandemic, Economic Crisis and Class Struggle 
in India

Le Prolétaire on the situation on the subcontinent (December 28, 2020)

General strike
On November 26th India experienced probably the 
most massive general strike in its history: at the call 
of all the Confederations and trade union organiza-
tions (1) with the exception of the Baharatiya Maz-
door  Sangh linked  to  the  BJP,  the  ruling  party, 
peasant and student organizations, etc., 250 million 
workers were called to a 24-hour “pan-Indian indus-
trial general strike”. This call was widely heeded, al-
though mobilization was uneven across the 28 states 
that  make  up  the  country.  According  to  the  joint 
trade union communiqué :

“The  states  of  Kerala,  Pondicherry,  Odisha,  Assam  and  
Telangana have indicated a total work stoppage. Tamil Nadu  
reported a complete stoppage in 13 districts, while the strike  
was  taking place  in  industry  in  the  rest  of  the  districts.  
Jharkhand and  Chhattisgarh  reported  that  the  strike  had  
been followed 100%, including at BALCO (state-owned alu-
minum  production  industrial  complex).  Punjab  and  
Haryana reported that state road transport buses did not  
leave their depots in the morning,” etc.

The strike affected banks, transport, ports, post and 
telecommunications, the oil industry, steel, coal and 
other mines, automobiles, textiles, plantations, and 
many other sectors.

The platform of  demands essentially included the 
withdrawal of the recent anti-worker laws, a halt to 
privatizations,  the  suppression  of  pension  reform, 
subsidies to the poor and those with incomes below 
the income tax threshold.

The BJP (far-right nationalist party) government led 
by Prime Minister Modi has, since coming to power, 
pursued  a  policy  of  increasing  the  average  profit 
rate  in  the  economy  through  various  liberal  and 

1) The most important is the INTUC, linked to the Con-
gress Party (the main bourgeois party in India) which 
claims to have 33 million members; then there are con-
federations linked to various left parties which are 
“communist” only in name, having demonstrated their 
devotion to the bourgeois state, such as the AITUC 
linked to the ‘Communist Party of India’ (claiming 14 
million members), etc.

anti-worker  measures.  This  liberalization  was  to 
lead to  accelerated economic growth,  in  line  with 
the grandiose plan to make India, the second most 
populous country in the world (1.4 billion people), 
one of the world’s great powers. Although India has 
risen to 6th place in the world in terms of GDP, just 
behind Great Britain and ahead of France, this result 
has  been  challenged  by  a  government  statistics 
agency,  the  NSSO. (2)  But  above all,  if  we  look at 
GDP per capita, India ranks around the 130th place 
in the world, about the same as Congo (3) – a sign of 
the  persistent  weakness  of  its  capitalist  develop-
ment.

India’s economic growth has not lived up to Modi’s 
promises, so much so that at the beginning of 2020 it 
was already the worst in 42 years.

Since then, the economic crisis has been unleashed, 
exacerbated  in  the  extreme  by  the  government's 
measures against Covid-19. The latest figures show 
a 20 percent drop in GDP in the second quarter and 
the IMF, which estimated in the Spring that India 
would be one of the few countries to experience eco-
nomic  growth in  2020,  now forecasts  an  unprece-
dented 10 to 11 percent decline in GDP.

Protecting the bourgeois from the virus at 
the cost of the health of the masses

When it became clear that the pandemic had spread 
to  the  slums  and  overcrowded  neighborhoods  of 
large cities, the government decreed strict contain-
ment overnight (it lasted from the end of March to 
July).

→ Continued on page 34.

2) NSSO = The National Sample Survey Office, which de-
pends on the Ministry of Statistics, found that nearly a 
third of the companies used for this calculation did not 
exist or no longer existed! In retaliation, the government 
decided to abolish the NSSO...

3) A publication by the IMF that Bangladesh will surpass it 
next year shocked the Indian press: 5 years ago India's 
GDP per capita was 25% higher than that of its neighbor 
generally despised for its poverty.
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